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This book of reading examined economic recession as a global
—momenon, but authors opined that Nigeria's worse economic woes were
sed by the past and present dispensations of political, career,
sitional/religious and corporate leadership. Some blamed the cantankerous
# precarious condition of Nigeria's economy on cultural peculiarities of the
werian people that aid and abet unethical practices and behaviours over the

Many individuals and organizations have argued that decline in GDP of
country for three consecutive quarters, instability in the exchange rate, cut in
sign reserve, MONO-eCONOMIC structure of the Nigerian polity leading to non-
ersification of Nigerian economy, huge external debt as well as

ssmanagement and misappropriation of resources by corrupt politicians among
dhers are responsible for the economic recession. All these resulted into hyper-
Aation without corresponding increase in purchasing power of all strata of the
serian civil society, employee layoffs and benefit reduction, poverty, hunger,

Jiscase, insecurity as well as infrastructure decay and deficit. Other attendant

hlems of economic recession are: credit impairment and bankruptey,
~duction in government revenue and increased borrowing, cuts to quality of

- soods and services, reduced liquidity leading to paucity of funds for transaction

2=d investment, decline in foreign Direct investment, especially to banks as well

isher consumer price index (inflation) and currency devaluation as well

sdastard impact on family life—living standard payment for education and so on.
Several authors proffered Solutions to ease Nigeria out of recession in no distance
Sutare among which are: Diversification and restructuring of the economy,
ancrease in Agricultural produce/processing/export, increase in manufacturing
produce and export effective spending and discipline. Government should cut
Zown unnecessary expenditure, block leakages, stealing, looting and wasteful
spending by shenanigans in positions of authority and focus on health care and
educational infrastructure. We also need to run knowledge economy, enhance JCL
with huge dependence on ICT for businesses, security, improvements,
s=formation exchange, social sector and practically all spheres of life. Also, our
Government should consider FOREX conservation a priority to boost foreign
seserve by utilizing home grown/manufactured raw materials and also
manufacture for export.

This book Focus on Economic Recession InNigeria, arranged in twelve
chapters is well designed and sequentially arranged with a view to illume the
readers’ understanding of the concepts of economic recession particularly as
selated to Nigeria. This book is carefully packaged to reflect the various situations
inNigeria economically and politically.

Chapter One analyses the impact of economic recession on Nigeria's
development, particularly Hyper-inflation, currency devaluation and poor direct




investment in banks as well as downsizing and right sizing of the work force !
Banks, industries and public sector, irregular payment of salary and stunte
economic growth with reference to Gross Domestic Products (GDP). In Chapts
two, the author discusses how Space Science And Technology Education can b
repositioned to turn around the economy, particularly in the midst of econom
recession in Nigeria, especially the causes, consequences and the way forwa
Chapter four examines fall in the volume and value of oil revenue in Nigeri
activities of Niger-Delta militants, decline in GDP of Nigeria for thr
consecutive quarters, instability in the exchange rate, over-reliance on oil and la
of diversification of Nigerian economy among others, as the major causes
economic recession, consequences of economic recession are discussed a
solutions proffered.

Also, Chapter five analyses issue of knowledge economy as a veritab
tool to drive economic development and launch the nation into buoyant, globall
competitive economy. In chapter six, strategies of maximizing the benefits
2017 Nigeria's annual budget for the purpose of addressing the current econom
recession are articulated while chapter seven provides econometric approach t
minimize the effects of economic recession on the performance of deposit mone
banks credit in Nigeria, especially the Nigerian banks financial intermediatio
Chapter eight investigates the impact of socio-economic status and personalit
characteristics on entrepreneurial intention of undergraduates in Oduduw
University. The study establishes significant relationship between personalit
characteristics and entrepreneurship education as a catalyst to youth enterpris
and sustaipgble development in Nigeria, as it provokes self-reliance and jo
creation, thus goes a long way to eradicating poverty.

Chapter Ten makes appraisal of the Nigerian 2016 budget as it affect
Nigeria's economy and how it fails to address critical economic indices tha
canlift our nation out of the present economic recession. In chapter eleven,
information technology (IT) for wealth creation and poverty reduction in Ni geria
towards leading Nigeria to economic prosperity is analysed. Chapter twelve
makes a critical appraisal of the impact of foreign aid on Nigeria's economic
crisis. It is expedient to add that editors take responsibility for the editorial work,
the respective authors of various chapters take full responsibility for the contents
oftheir studies.
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itk force

nd stunte List of Contributors

I.n Chapt

ton can if Alimi Mukaila Kajogbola Olalere, Ph.D is the current head, Department of

fetc‘ono Sic Administration and Dean of Student Affairs, Oduduwa University
Orwarg aEnOdu.

1 Nigeri Raji Adesina Abdulfattah, Ph.D is a lecturer in the Department of Political
for threesence Fountain University, Osogbo.

fand lack  @jikhala Gabriel Izokpu, Ph.D is a lecturer in the Department of Political
“auses a@eence. Olabisi Onabajo University, Ago-Iwoye, Ogun State.

ssed a Erigbe Patience, Ph.D is the incumbenf Head, Department of Business
ministration, Oduduwa University, Ipetumodu.

:f ggaﬁl ©Ohiara Cyril L. Ph.D is a lecturer in the Department of Economics, Oduduwa
5 a

gwersity, Ipetumodu.
tefits o | Hanafi Dele Ibrahim, Ph.D is a lecturer in the Department of Economics and
conomy = Dean of Student Affairs, Oduduwa University, Ipetumodu.

:’oacht Akintunde Patrick Adediran, Ph.D is a lecturer in the Department of
-dr.no.ne Baskine and Finance, Oduduwa University, Ipetumodu.

alis Asguiyi, Nelson Ikemba, Ph.D is the current Head, Department of Economics,
Ionaht gwa University, Ipetumodu.
'Udu‘," 4 ].anbi Moses O., Ph.D is a lecturer in the Department of Political Science,
onalityle va University, Ipetumodu.
r};n§es l-b! Peter, M.Sc. is a lecturer in the Department of Accounting, Federal
1d JOb R versity of Wukari, Taraba State.
fFects e Daniel, Theresa A., M.Sc. isa 1ec_;turcr in the Department of Physics, Federal
" thaf Calez of Education, Kontangora, Niger State, Nigeria.
even. B Mnygkwule, Victor Monday, M.Sc is currently a Ph.D student, Ambrose
fgeriz; 3 dversity, Ekpoma, Edo State and a Computer guru.
b Adewole Joseph Adeyinka, M.Sc is a lecturer in the Department of Banking

¢ ¥ s Finance, Oduduwa University, Ipetumodu.

S::lic § Ama Eleojo Vincent, M.Sc is a lecturer at Federal Polytechnic, Idah, Kogi

tents

1gCT13
Jdih Ogwu Emmanuel, M.Sc is a lecturer in the Department of Banking and
- Faculty of Management Science,Kogi State University, Anyigba, Kogi
5 : a'

1 Atyeml Omolade Sunday, M.Sc is a lecturer in the Department of Business
mistration, Oduduwa University, Ipetumodu

Vv




Table of Contents

Assessing The Impact of Economic Recession on Nigeria's Development
TR B iussosomn s e R e R S WA AN AT s s maserasamspniinptne 1

Repositioning Space Science And Technology Educatlon For Economic
Recovery IneNigevia. Daniel, T A, causocsivsninsssis A 15-
The Nigerian State And Economic Recession- Matters Arising.

Oikhala; G L Alintt, MI.O., ISaDE Pooviiisivsiislisenmnsmariamiim 31-

Focus On Economic Recession in Nigeria.
Hanafi, D. I, Akitunde, P. A., Aguiyi, N. L, Lasabi, M. O., .........vevueun 39-1

Analysing The Impact Of Knowledge Economy On Nigeria's Developme
ONIAPA, C.  veeecvrereeereeesrsssarsssisssssessssesssssssssssssssssssnssss 107-120

Making 2017 Nigeria Annual Budget Successful to Address Present
Economic Recession. Hanafi, D. I., Akintunde, P. A., Aguiyi, N. L,
EREGHG L LK ronnmnimmaismsimmmamniisesao i I21-1

Effects Of Economic Recession On The Performance On Deposit Money
Banks Credit In Nigeria: in Econometric Approach.
Adewale, J. A., Idih, O. E., Olukotun, G.A.........eussssesssssessessesses 164-183

Analysing The Effect Of Personal Characteristics On Entrepreneurial
Intention Of Undergraduates In Oduduwa University.
Adepainti, U8 ciisinmmsssmimessmmmmssrsrmasmmssmsssonvessnssss sorssncsssesbissbasessss 184-208

Entrepreneurship Education As A Catalyst To Youth Enterprises And
Sustainable Development In Nigeria. Ohiara, C. ...ocoveerveerevereerennne 209-22

Assessing The Role Of Micro-Finance Banks In Financing Small And
Medium Scale Entreprises In Nigeria.
Adewole,J. A., Attah, E. V., Idih, O. E, ...........

Information Technology (IT): For Wealth Creation And Poverty
Reduction In Nigeria. Omeonyekwile, V. M., .....covversrusasosserssassassasasns 243-256

A Critical Appraisal Of The Impact Of Foreign Aid On Nigeria's
Econpmic:Crisis, Raji, d. A, sossnsssssmiomesvisssisissnssisssassssisssiis 2 7——285



g CHAPTER ONE =
Assessing The Impact of Economic Recession on Nigeria's
Development '
Erigbe, PA

Introductioﬁ
The National Bureau of Economic Research (NBER), defines recession
significant decline in economic activity spread across the macro economy, lass
more than a few months, normally visible in real gross domestic product (GD
real income, employment, industrial production and wholesale-retail sale
Usually, recession may be triggered by financial crisis and or credit crunch
well as demand and supply-side shocks, (Kamar, 2012). _
‘The Nigerian economy has been hit hard by a recession, caused by excess
imports, plunging oil revenue and  sharply low investment inflows. The glok
financial crisis brought about economic downturn or meltdown in most of
developed economies with great implication for developing ones like Niger
Economic recession is perceived as a symptom of deeper structural proble:
inherent in the Nigerian economy, and overdependence on external mod
capitalist societies. (Agri, Mailafia & Umejiaku, 201 .

Conceptual Issues <~
Economic Recession’
There are remote and immediate causes of the current economic recession
Nigeria. Globally, there is geopolitical tension around the world, causing glok
crisis and commodity prices dropping, the drop in crude oil prices, Brexit, cruci
_ American election in 2016, South China Sea issues, Russia-Syria crisis, IS
illegal migration and refugee crisis which are remote but important causes of th
recession as Nigeria is an integral part of the global economy. .Following th
mortgage crisis of 2009 which started in the USA, there have been a couple ¢
actions which, given the size of US economy in the world, has had certain impag
both positive and negative on emerging markets and frontier markets (Adelman:
2011), where Nigeria unfortunately stands today. Amongst the immediate cause:
the current recession in Nigeria is a symptom of monoproduct economi
structure, lack of economy diversification and over-reliance on imports.
The Nigerian economy contracted due to global oil price shocks an
volatility, worsened by oil pipeline vandalism and depletion of foreign reserve



. vious governments. Nigeria's récession was triggered by a sharp drop in
a's ment revenues and /or a drop in consumer spending. A drop in global oil
Sich Nigeria cannot control), triggered a drop in revenue and

ment spending due to Nigerian government not being able to earn what it

ez before the drop. The mono product economy structure, heavy

ion asfmiiens on crude oil export, and official corruption are the root causes of the
, lastigmmemse recession. In Nigeria, where federal and state governments are the
(GDE spenders in the economy, a drop in Government spending can dovetail

saleglion in consumer spending which in turn means businesses cannot invest in

inch, gess end services, and also cannot employ. Instead, there is lying off of

% aoc high rate of job losses. What Nigeria should realize is that, by
*essiygmme e import of goods that can be produced in Nigeria, we export wealth
globgse 5o those countries and import recession, unemployment and poverty to
of thisse The country has had no control over the price and output of oil at the
geris heand international market. ; ' Eh
sle s=o=ssion, there is usually a decline in certain macroeconomic indicators
2de GDP, employment, investment spending, capacity utilization, household
Swusiness income, and inflation, with the attendant increase in the rate of
svment, (CBN, 2012).Chinguwo and Blewit, (2012) posited that
s recession, financial crisis and<climate change problems combined to
&5 even more difficult for many working people and their families.
%= 10 Mailafia,(2016), economic recession stagnates wage growth and
== the proportion of people on low pay, as well as swelling unemployment
=semployment. In a research by Bauer, (2009), economic recession and
» gosel financial crisis have inter-linkages with poverty incidence in
sz countries. In a study by Oyesiku (2009), economic recession does not
sour certain factors trigger recession which include; inflation, loss of
confidence, excess supply over demand, excess demand over supply,
szl economic crisis. The present economic recession has severe negative
o some positive impacts on aggregate economic activities in Nigeria. It
== extreme poverty and suffering ‘of the masses, children's right to quality
¢ zeton, affordable inclusive healthcare are deprived, there is adverse demand
iseoply shocks. It has contractionary effects on aggregate demand and supply
to volatile shocks in economic activities. There is scarcity of foreign
== few money, reduced income, decreased finances available to

b



wous governments. Nigeria's récession was triggered by a sharp drop in
: revenues and /or a drop in consumer spending. A drop in global oil
sch Nigeria cannot control), triggered a drop in revenue and
ment spending due to Nigerian government not being able to earn what it
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GDP, employment, investment spending, capacity utilization, household
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mment, (CBN, 2012).Chinguwo and Blewit, (2012) posited that
sc recession, financial crisis and<climate change problems combined to
&% even more difficult for many working people and their families.
= to Mailafia,(2016), economic recession stagnates wage growth and
== the proportion of people on low pay, as well as swelling unemployment
sremployment. In a research by Bauer, (2009), economic recession and
financial crisis have inter-linkages with poverty incidence in
= countries. Ina study by Oyesiku (2009), economic recession does not
certain factors trigger recession which include; inflation, loss of
- confidence, excess supply over demand, excess demand over supply,
2! economic crisis. The present economic recession has severe negative
» some positive impacts on aggregate economic activities in Nigeria, It
extreme poverty and suffering 'of the masses, children's right to quality
-nn:.. affordable inclusive healthcare are deprived, there is adverse demand
Iq:h shocks. It has contractionary effects on aggregate demand and supply
to volatile shocks in economic activities. There is scarcity of foreign
h:, few money, reduced income, decreased finances available to
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households and businesses. There is also weak purchasing power,
consumer spending and decrease in sales of goods and services. The pu;
goods and services by individuals, households and firms has drastically
as a result of the economic recession. Business activities are now at the |
there are jobs losses and increase in unemployment rate. The
employment is due to decreased sales of goods and services by business
companies, street vendors, farmers, shop owners, retailers and wholesalt
aggregate spending power has sharply declined.

According to NBS data, the Nigerian economy has recorded two cons
quarters of economic contraction. In Q1 2016, GDP growth was nega
0.36%) and recently released Q2 2016 datareflects a larger contraction (-2.
The economic contraction is fairly broad and includes both oil and n
sectors. The oil sector contracted by 17.48% and non-oil sectors by 0
Virtually all major economic sectors are in recession, manufacti
construction, trade, transport, hotels and restaurants, finance and insurance
estate and government. The only exceptions are agriculture
telecommunications.

Economic Development .
Economic development typically involves improvements in a varief
indicators such as literacy rates, life expectancy, and poverty rates. Essentiz
country's economic development is related to its human development, w
encompasses, among other things, health and education. These factors
however closely related to economic growth so that development and gr
often go together. Since economic development and growth cannot be disct
in isolation of a referenced community, society or nation, efforts will be ma
relate essentially to the economic development parameters in the Nig
nations. Nigerians economic aspirations has remained that of altering
structure of production and consumption patterns, diversifying the economic
and reducing dependence on oil with the aim of putting the economy on a p:
sustainable, all inglusive and non-inflationary growth. The implication of ]
that while rapid growth in output, as measured by the real gross domestic prc
(GDP) is important, the transformation of the various sectors of the econor
even more critical. This is consistent with the growth aspirations of
developing countries as the structure of the economy is expected to chan;



r;:: & progresses. (Kelikume, 2015). *

redu :

low of The Problem

redull ™ _' has been an economically slavish neocolonial state. The present

sl == recession in Nigeria is manifestation of long-term ills in the structure of

irs, T ESOmY that became full-blown under the present government. The
$s=on seems to affect socio-political structures, Nigeria's credit condition,

il living standard, imports, prodyction and employment as well as

iyl tion demand in Nigeria, Fast developing economies like China, India,

06¢ including Vietnam ‘and Thailand depend on exports to drive their

i =es. Nigeria cannot afford to do otherwise. 80 percent of Nigerians still

socess to electricity, decent housing, portable water and good healthcare. -

1.38
, £zure is growing as a result of increasing unemployment caused by the

:,rxl‘ son For many years, The importation of petroleum products covers 30
- ¢ of Nigeria's GDP, importation of toothpick, rice, fish, cassava starch,
and processed tomatoes take 20 percent; importation of garments and
mes 15 percent, importation of cars and electronics 20percent; resulting to sky-
=s mnflation of 17.8 percent in 2016 The demand for foreign exchange and
y g ‘ncluding imports of petroleum products) remained high structure of the
lly = has not only been export dependent, but also on a resource thgt is non-
:l According to RTC Advisory service limited, Nigeria's GDP.is quite
s SO the problem is not structure of domestic production. The issueis
- eesified structure of government revenue and exports (FX) revenue. The
, A== mclude:
iag Bemscy Factors
et Peicy Factors
e Puiscal’Security Factors
OF
i Review
ctBmmesptual and Empirical Impact Review of Economic Recession on

is %2's Development.

it . J» recession, there is usually a decline in certain macroeconomic indicators

s B 25 GDP, employment, investment spending, capacity utilization, household
Business income, and inflation, ‘with the attendant increase in the rate of




unemployment, (CBN, 2012). Chinguwo and Blewit, (2012) posited thgstit
economic recession, financial crisis and climate change problems combined gsir
make life even more difficult for many working people and their familicssse
According to Mailafia, (2016), economic recession stagnates wage growth angsial
increases the proportion of people on low pay, as well as swelling unemploymegget
and underémployment. In a research by Bauer, (2009), economic recession anggs
the global financial crisis have inter-linkages with poverty incidence e
developing countries. In a study by Oyesiku (2009), economic recession does na
~ just oceur, certain factors trigger recession which include; inflation, loss c'k
consumer cbnﬁdcnce, excess supply over demand, excess demand over supply
. and global economic crisis. The present economic recession has severe negativ
and also some positive impacts on aggregate economic activities in Nigeria.
causes extreme poverty and suffering of the masses, children's right to quali
education, affordable inclusive healthcare are deprived, there is adverse demandss
and supply shocks. It has contractionary effects on aggregate demand and suppl
resulting to volatile shocks in economic activities. There is scarcity of forei
exchange, few money, reduced income, decreased finances available tomme
~houscholds and businesses. There is also weak purchasing power, reduced,
consumer spending and decrease in sales of goods and services. The purchase ofh
goods and services by, individuals, households and firms has drastically reduced,
as a result of the economic recession. Business activities are now at the low ebb,
there are jobs losses and increase in unemployment rate. The reduced
employment is due to decreased sales of goods and services by business owners,
companies, street vendors, farmers, shop owners, retailers and wholesalers. The
aggregate spending power has sharply declined.

Following the loss of jobs is the loss of income; the cost of living has gone
astronomically too high for the core poor and the middle class. There is sharp
decline in savings and investment; decline in the stock market activities, as some
investors have pulled out their funds from the stock market due to high risks and
uncertainties. There is also increase in the crime rates as life gets harder for a
greater number of the population(the poor), living conditions are getting worse,
crime rates have escalated; increase in robberies, petty stealing, street hawking,
kidnapping, child trafficking, fraudulent schemes and other financial crimes. The
aggregate poverty incidence continues to increase. There is budget deficit in
government spending. The national and state budgets are experiencing spending
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goods and services by individuals, households and firms has drastically redu
as a result of the economic recession. Business activities are now at the loiw eb
there are jobs losses and increase in unemployment rate. The reduc
employment is due to decreased sales of goods and services by business own
companies, street vendors, farmers, shop owners, retailers and wholesalers.
aggregate spending power has sharply declined.

Following the loss of jobs is the loss of income; the cost of living has go
astronomically too high for the core poor and the middle class. There is sha
decline in savings and investment; decline in the stock market activities, as so
investors have pulled out their funds from the stock market due to high risks and
uncertainties. There is also increase in the crime rates as life gets harder for a
greater number of the population(the poor), living conditions are getting worse,
crime rates have escalated; increase in robberies, petty stealing, street hawking,
kidnapping, child trafficking, fraudulent schemes and other financial crimes. The
aggregate poverty incidence continues to increase. There is budget deficit in
government spending. The national and state budgets are experiencing spending
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Itf"d th s due to shortfalls in government revenues. The governments are
Jined fssme as an option to cover for the fall in revenues. This has geometrically

Miliegeeed the debt burden of the federal and state governments, There is high rate
vth angeesion attributable to hike in pump price of petroleum, low domestic
YYmengesion capacity, dependence on imports, a weak Naira, scarcity of foreign
ona

ge and high cost of doing business in Nigeria, high interest rates, poor
supply, lack of portable water, high cost of transportation and poor state
ssate infrastructure. Statistical overview of growth rates in major sectors
: Nigerian economy show that they are either slow or negative sectoral
& rates. All the macroeconomic fundamentals (variables) such as exports,
o of payment, inflation, unemployment, and exchange rate are not moving
« favorable direction. Nigeria is still a generator-driven, monoculture
¢ with epileptic power supply. There is jobless growth as well as major
dices are negative. The basic needs of life have eluded almost 85 percent
we=mans, Human capital indicators or social indices are fast declining, worse
#s oil revenue continues falling. The economy is deteriorating in human
ment indices, the quality of education and healthcare has collapsed, with
s poverty, acute hunger and starvation prevailing amongst the poorest poor.
esositive impact of the economic recession is that it is giving an edge to small
Susinesses such as small scale cropping, gardening, fishery and animal
ow cost transportation bqs.ix'less such as the Keke-Napep and commercial
making it as it has become too expensive (in fact a luxury) to move about
car given the hike in fuel price and the level of illiquidity. Average people
= %0 pack their cars, except where very necessary, and patronize cheaper
s of transportation. It has become more economical to use Keke-Napep.
of food items and operating a low cost canteen, low cost health care are
amess opportunities favored by the economic recession. There are also
3 household and business austerity measures. Economic agents
wed in a lifestyle that leads to wastage of money are making changes. For
s, unnecessary and irrelevant travels, avoidable shopping and flamboyant
snment and food wastages are minimized. The rich are also complaining.
making the average Nigerian lifestyle economical and sustainable too
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The economic recession in Nigeria is caused by both endogenous and

6



exogenous factors. There have been symptoms of a recession in the
economy, just that it became full-blown under the President Mohamma
civilian regime due to certain drastic actions taken to solve perennial
economic problems. It is not abnormal for a market economy to go

business cycle: boom, recession, and recovery. What matters is how
phase of recession is managed to avoid a depression. The economic rec:
serious negative impacts on govemment revenue, employment
vulnerability, inflation, human health, infrastructural supply, poverty a
resource management in Nigeria. Recovery and sustained economic dey
are desirable, but presently, Nigeria is a dependent capitalist economy
not the first time Nigeria is experiencing economic recession, as the
experienced recession in the 1970s, 1980s and 1990s. The global

(financial) crisis of 2007/2008 affected Nigeria as a periphery econor
dependent on the global trade. Nigeria has unrepentant, unpunishe
political class, over relies on the Federal Government revenue, over-di
crude oil, to a large extent, feeds on imported food, lives on foreig:
household electronics and communication manufactures, military
transport and electricity, infrastructure inputs, cloth in imported te:
garments and drives in 100 percent imported cars. These are the root cat
recession. The country looses §18 billion FDI annually to foreign entrep
telecommunications, with over-blown financial corruption and rec
These are the internal problems that caused the recession. Nigeria sho
measures that will conserve its foreign reserves by reducing the de
foreign exchange on imports that could be produced in Nigeria. |
reforms that would lead to diversifying the economy must be fully imp
The socioeconomic effects of the recession include; unemployment, inf
loss of livelihood strategies. These have serious negative consequenc
stability of families. The standard of living, education, healthcare, infr.
and general wellbeing are affected. People are suffering, life is tough :
rates are on the increase as life expectancy reduces with increases in i
maternal mortality rates. Consumer confidence is lost; there is psycholc
faith in the economy and the government, especially by the suffering

households, businesses and external sectors.
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¥ = recommended that Nigeria needs positive economic change that is caused
ctural and fiscal reforms. Nigeria should strive to diversify the economy, be

et =t and corruption-free. Addressing the economic recession requires a
S 2 mono-product economy structure, overdependence on imports and
Scation of the economy with at least 70 percent local contents. In order to

b= scomomic progress, Nigeria must change the structure of the economy and
#wazy from oil to agriculture, value added entrepreneurship, chemicals,
s=utical industry, develop the iron and steel industry, revamp the machine
sfustry for local fabrication of industrial tools. This will change the
of the economy to a path of sustainable growth. The provision of

cture, qualitative education, affordable health care, constant power

2= human capital development are recommended. Unemployed people
sccent 2 low paying job as a short-term solution, pending when a better job

% swailable. In order to generate sustainable growth and maintain social
e Nigeria must rise to the urgent challenge of creating 40 million
= we jobs over the next decade. Government and private sector should

== %0 promote community based enterprises, innovation, recycling, re-using,
Ssmers markets, financial cooperatives, community health and fitness,
= =ng and skills, household gardening and natural resource conservation.
The youth with all their engrgies and education should not shy away from
_but embrace it with.pride and dignity of labor, as a business and means

“=ood. Government should encourage and promote modern agriculture for
small farm holders. There should be deliberate policy to demystify the oil
promote the manufacturing sector, and small and medium scale
=ses Ideas and innovation of Nigerians must be converted into “made in

a2~ goods and services, not just classroom theories, empty political speeches

religious sermons. Monetary policy should provide access to

eredits and sources of financing start-ups, with very low lending rates.
s need to reduce over-reliance on foreign goods and finance capital, with
ex=mple from the political class. States also should not over-rely on the
government for funding, they should use local-content resources to
produce, collaborate and compete for self reliance and economic
=sdence. The states must be able to generate their own revenue without
== on the federa] allocation, as it is done in China and other fast
sping countries. Presently, only Lagos State in Nigeria is capable of doing



so. There is negd to diversify the state and federal economy, improving
industrial capacity; Nigeria should grow its own rice, refine its crude oil. Farme
should be empowered to grow and process their tomatoes, value-added |.
- cassava, cotton, cocoa, rubber, palm oil and fruits. Government and priva
sectors' investment in agriculture to acquire latest technology innovations in
! sector is still grossly inadequate, and does not trickle down on peasant farmers
poor areas. Government should focus on the social factors and conditions th
affect the poor's capacity to respond to the economic recession such as the housi
' scheme, electricity,” water supply, employment 'opportunitiés health ca
provision, entrepreneurship and improving the quality of education. Niges
_should continue to implement fiscal and monetary policies that would redug
overreliance on the dollar so as to bring about economic stablhty and self-relia
‘ development. In these ways, Nigeria can have resilience i in the face of glob:
J economic (price) volahhty '

. Nigeria's Economy and Recession: Outlook for2017
Real GDP Growth: Q12013-Q22016

Nigeria's Real CDP Growth (%)

6.77 . 8.54

6.2.,3

6.21

013

Source: NBS & RTC Research
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