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ABSTRACT
The principal aim of every brewery company is to make profit in order to maintain stability and sustainable growth.
The purpose of this study was to investigate the impact of selected macroeconomic factors on the financial performance of Brewery industry in Nigeria. The research population consist of the list of listed Brewery companies on the Nigerian Stock Exchange. A sample of five breweries have been selected as the sample size out of the listed companies in Nigeria stock exchange. The study adopted the ex post facto research design. The study made use of secondary data extracted from the annual published audited financial statement reports of each of the sample brewery companies, the Central Bank of Nigeria (CBN) annual bulletin and the Nigerian Bureau of Statistics annual data from year (2010- 2019). The study used multiple regression analysis to test the relationship between the exchange rate, inflation rate, cash reserve ratio, interest rate (lending rate) and the financial performance of the Brewery industry in Nigeria. 
Return on Asset (ROA) is used to represent the performance of the Brewery industry. The findings showed that the exchange rate, inflation rate, cash reserve ratio and lending rate had no statistically significant impact on the return of assets which signifies the performance of the brewery industry in Nigeria. However, there exist a positive relationship between Exchange rate, Inflation rate, Cash Reserve Ratio, Interest rate (lending rate) and financial performance.
The study recommended that the brewery industry should make sure the exchange rates of the Brewery industry are made available for use and that most materials used in the Nigeria brewery industry should be produced locally instead of being imported.
Keywords: Brewery industry, Exchange rate, Inflation rate, Cash Reserve Ratio, Interest rate (lending rate)
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CHAPTER ONE
INTRODUCTION
1.1 Background to the Study
A brewery also known as a brewing company or a beer house is where commercial beer is produced using different types of brewing equipment referred to as plants. Also, a brewery is a company that produces and sells beer and that is usually divided into parts, each of which is dedicated to a distinct part of the brewing procedure. The large number of operations and levels of automation, and the variety of beers produced in breweries balances off the amount of beer produced in brewery industry. 
The Nigeria’s brewery industry is amongst the country's most well-known consumer markets, and it has rightfully become a top holding for many Nigerian stock market investors (Furnivall, 2009). Following the financial crisis, around the world brought the banking industry to its knees, the Nigeria’s brewery industry has become among the most popular viable industries in the country and one of the industry's fastest expanding segments of the manufacturing industry. 

Apart from Nigeria's federal, state, and local governments, the brewery industry may be the next most important employer of labour. Given that the industry has high capital intensity, there is a large financial investment outlay., which is transformed into a significant asset base by substantial machine and material importations. Their manufacturing processes are fully automated. 
Nigeria's brewery industry is Africa's second largest after South Africa, according to Sterling Capital (2010). Given the continent's population expansion and international beer companies' surge of direct foreign investment (FDI) in the sector firms, it is quickly emerging as the continent's most promising market. According to GTI Securities Research (2015), the Nigeria’s brewery industry currently accounts for 35.9% of the industrial sector's growth, which increased by 6.41 percent in 2014 compared to 0.87 percent in 2013. 
A recent a research of the Nigeria’s brewery industry shows that between 2017 and 2019, there was a Compound Annual Growth Rate (CAGR) 5.1% revenue increase from N511.8bn to N594.3bn. While Nigeria's large population and strong demographic appeal are important growth drivers, the brewery industry is still subject to stringent fiscal regulations, such as the new excise tax burden on beer, wines, and spirits imposed in June 2018 and the new Value Added Tax rate (VAT) of 7.5% enacted in February 2020. 

Also, external risk factors such as lower oil prices also limit foreign exchange capital flows for the importation of critical raw and packaging materials like barley and aluminum cans. Meanwhile, instability Middle-Eastern continues to disrupt the supply of locally sourced raw materials such as rice and sorghum, putting additional cost pressures on brewers' backward integration strategies. 
Brewers have been forced to aggressively strive to boost productivity across the value chain through backward integration, as well as to maintain and grow market share through brand exposure, given these shifting dynamics and the restricted space for pricing. As the competition for market share intensifies, industry players are increasingly relying on product innovations to stay competitive in the face of limited pricing options. 
Global industry players such as SAB Miller, Carlsberg, and Castel are increasingly interested in the Nigerian brewery market, reaffirming the industry's growth potential. This is predicted to have a favorable increase in terms of volume and market penetration for the company. Furthermore, the goal of brewery industry is to increase its worth and earn more profit. 
Better financial performance is one way to satisfy investors, implying that the corporation is either growing or declining. Many elements are considered while evaluating financial performance. Client satisfaction, employee contentment, business size, profitability, social performance, environmental performance, and market value increase are some of these criteria. (Haider, 2018). Depending on the industry, different ratios are utilized to measure a firm's financial success. 
These ratios include: return on assets, return on equity, sale, revenue, growth, profit margin, stock prices, liquidity ratio, dividend payout ratio, cash flow ratio and inventory turnover ratio (James, 2008). Financial performance analysis entails ascertaining the characteristics of the company's operations and finances from the financial statements. 

Financial performance is degree to which an entity's results achieve the monetary standards adopted by the entity. It measures how specified organizational tasks are fulfilled, using predetermined standards that are sometimes financial and quantitative. Financial performance can also be assessed in light of GDP, earnings per share, net assets per share, and return on investment. 
Return on assets has been used as a performance metric in previous research on lease and organizational performance. (Bello 2016; Kajirwa & Ikapel, 2016; Sindani Wafula, Namusonge & Nambuswa, 2016). These macro factors might have a beneficial or negative impact on a company's performance. While micro issues are within management's control, macro factors are out of reach management's control. (Dioha, 2018). 
However, in Nigeria, not many researchers have looked into it this topic area. Hence, there exist a theoretical gap about the effect of economic factors such as, interest rate, rate of exchange, GDP growth based on the financial results of Breweries in Nigeria.



1.2 Statement of the Problem
Many researches have been conducted to investigate the influence of macroeconomic conditions on financial performance of the global brewery industry. The influence of macroeconomic conditions on corporate performance in industrialized countries has been extensively studied. (Barakat, 2016; Broadstock, 2011; Kandir, (2008); Stock and Watson(2008), Ibrahim and Aziz, 2003). 

However, there is a shortage of empirical studies on macroeconomic variables' effects on the financial performance of Nigeria's brewery industries. Also, macroeconomic stability, such as the convertibility rate and the rate of inflation variations, the CPI, expenditures by the government, and interest rates, are frequently used to assess financial performance. 

 Macroeconomic instability, on the contrary, is significantly a larger percentage in poorer countries than in developed countries (Owolabi, 2017).
The Nigerian economy, for example, has experienced volatility in currency rates, inflation, and among other things, interest rates things (Agu, S.U., Idike, A.N., Okwor, I.M.I, and Ugwunta, D. (2014); Ogbole, F. O., Amadi, S.N., and Essi, I.D. (2011).

According to analysts, the Brewery industry's expansion is hampered by high financing rates, which always results in expensive manufacturing costs (Rasheed, 2010).
Major macroeconomic indices in Nigeria have fluctuated significantly over time, particularly when the country returns from recession. For example, the inflation rate as measured by the CPI in February 2018 was 14.33, and it is now 15.97 in June 2021. 

The worth of the currency has increased dramatically from over 300 in April 2018 to 411.48 in June 2021. At current fundamental prices, GDP has likewise risen steadily. The Nigeria's banking sector has been the focus of numerous studies (Ogunbiyi and Ihejirika, (2014); Osamwonyi and Michael, 2014). Firm survival and expansion, on the contrary, are dependent on the interaction of a few macroeconomic conditions and the firm's performance. 

The capital structure of enterprises is influenced by income level, growth rate, and inflation, according to Lemma and Negash (2013). However, industry and firm-specific features have an influence on this. In order to assess the influence of firm-specific variables, variables on financial reporting quality, Ghareli and Mohammadi (2016) found mixed results. The impact of company's features on financial success has also been proven in studies (Dioha et al., 2018). 

For example, profitability has been linked to firm factors which include considerations such as the firm's age (Swiss, 2008), size of firm (Malik, 2011), liquidity (Dogan, 2013), and leverage (Mule and Mukras, 2015). Given the interplay of numerous elements in influencing performance, more information on the joint the association between macroeconomic and financial success in emerging nations is needed (Adeoye and Elegunde, 2012). Furthermore, Izedonmi and Abdullahi (2011) found that macroeconomic considerations have an impact differed by sector. 
This study, on the contrary, considers that the macroeconomic factors have an impact on the financial success of Nigeria's brewery industry.



1.3 Objective of the Study 
The main objective of the study is to review the interrelationship between macroeconomic factors and financial performance of Breweries firms in Nigeria.
The study intends to achieve the following specific objectives:
a) To ascertain the relationship between Exchange rate and financial performance of Nigeria’s brewery industry
b)  To ascertain the relationship between Inflation rate and financial performance of Nigeria’s brewery industry.
c)  To ascertain the relationship between Cash Reserve Ratio and financial performance of Nigeria’s brewery industry.
d)  To ascertain the relationship between Interest rate (lending rate) and financial performance of Nigeria’s brewery industry.


1.4 Research Questions
In order to ascertain the impact of macro-economic variables on the financial performance of Brewery industry in Nigeria, it is important to test the following questions;
1. What is the relationship between Exchange rate and financial performance of Nigeria’s brewery industry?
2. What is the relationship between Inflation rate and financial performance of Nigeria’s brewery industry?
3. What is the relationship between Cash Reserve Ratio and financial performance of Nigeria’s brewery industry?
4. What is the relationship between Interest rate (lending rate) and financial performance of Nigeria’s brewery industry?
1.5 Research Hypotheses
H01: There is no significant relationship between Exchange rate and financial performance of Nigeria’s brewery industry
H02: There is no significant relationship between Inflation rate and financial performance of Nigeria’s brewery industry
H03: There is no significant relationship between Cash Reserve Ratio and financial performance of Nigeria’s brewery industry
H04: There is no significant relationship between Interest rate (lending rate) and financial performance of Nigeria’s brewery industry


1.6 Scope of the Study
This study will cover the listed companies in Nigeria’s brewery industry from 2010-2019. 


1.7 Significance of the Study
The review will be of interest to all stakeholders in the macroeconomic environment whose day-to- day operations/activities and transactions are affected somehow or another by the ever-changing effects of the forces in the wider and global market. The review will be useful to investors since the findings on the effects of specified macroeconomic variables on financial performance will offer them an insight on when to venture into the brewery market and on the preference of the company

The study will be useful to academicians and scholars as it will add onto the knowledge already available on macroeconomic variables and their effects on financial performance on brewery industry. This research will be of importance to researchers too as it will suggest areas for further research using this study as an important point of reference for literature and research gaps. 

The study will serve as a useful guide for the government when they formulate policies such as fixing the rate of interest, control of inflation, allocation of resources and coming up with regulatory frameworks for doing business.


1.8 Limitations of the Study
1. Availability of materials for study: The researcher by no means has enough research materials and this limits the study
2.  Time frame: Wider coverage of the study cannot be enhanced due to the study's time frame, because the researcher must balance other academic pursuits and tests with the study.
3. There is a limited access to the selected firms and this makes it tough to to obtain all the necessary and required information concerning it’s activities



1.9 [bookmark: _Hlk72440519]Operational Definitions of Terms
Macro-economic variables: macroeconomic variables are such variables which at either zonal or nationwide level are important to the broader economy and do modify a sizeable population of people of a country. 

Exchange rate: Exchange rate point to the cost of converting converting one national currency into another. It's also be described as the relative worth of a country's currency to another. It might also be referred to as ratios that are used in all international markets, including finance, trading, and investing, to compare the worth of a country's currency with regard to purchasing power to that of another. They also use it to figure out how strong their home currency is in comparison to other currencies. 

Inflation rate: The term "inflation rate" refers to a rate whereby there is a steady growth in the comprehensive level of pricing for goods and services. Also, it is the annual percentage increase of the living costs as measured by the CPI

Interest rate: Crowley defined lending rate as the cost to a borrower of using an amount of cash borrowed from a lender or a fee paid on borrowed assets. Interest rate, according to Ngugi (2001), is a money price that represents market information about predicted changes in the future inflation or buying power of money

Cash Reserve Ratio: It is a percent of net demand and time liabilities (NDTL) 

GDP growth rate: Gross domestic product (GDP) is the standard measure of the worth of a country's final products and services throughout a given time span.

Financial performance: Financial performance is a complete evaluation of a company's general standing in categories such as assets, liabilities, equity, expenses, revenue, and overall profitability. It is measured through various business-related formulas that allow users to calculate exact details regarding a company's potential effectiveness.

 Return on Asset (ROA): It is a criterion of the effect of management capacity to use the firm assets to stir up profit. It is given by net income divided by average total assets. 

Return on Equity (ROE): Return on equity (ROE) is an estimate of the ability of a corporation to make profits from each unit of shareholders' stock. It demonstrates how companies employ investment funds to make profits.

Brewery Industry: A brewery industry is a consumer market that manufactures and sells beer and that is usually divided into parts, each of which is dedicated to the capability of a business to make money.














CHAPTER TWO
LITERATURE REVIEW
2.0   Preamble
This chapter comprises of three sections, the first section will explain the concepts related to this study, the second section will cover the theories in this study and the last section will cover the summary of the empirical reviews

2.1  CONCEPTUAL REVIEW
2.1.1 [bookmark: _Hlk81302027]Financial performance
According to Mutende, E.A., Mwangi, M., Njihia, J.M. and Ochieng, D.E. (2017), financial performance points out the capacity of a company to accomplish projected financial results as assessed against its intended outputs is referred to as performance. Financial ratios like as return on equity, return on assets, return on capital, return on sales (ROS), and operating margin are commonly used to assess financial performance. (Gilchris, 2013). 
Financial performance is a full assessment of a company's general position in categories such as assets, liabilities, equity, expenditures, sales, and overall profitability of a company. For internal users, financial performance is examined to determine their respective companies' well-being and standing among other benchmarks. For external users, financial performance is analysed to dictate potential investment opportunities and to determine whether or not an organization is worth their while 

MEASURES OF FINANCIAL PERFORMANCE
a. Return on Asset (ROA)
One of the profitability ratios is Return on Assets (ROA). This ratio is frequently highlighted in financial statement analysis since it can reflect a company's capacity to generate profits. ROA can be applied to forecast future gains by ascertaining a company's capacity to make profits in the past. Higher ROA value indicates better company performance, because of higher return on investment rate. "The return on all assets (or capital) delivered to the company is reflected in this value" (Wild, John J, K. R. Subramanyam dan Robert F. Halsey, (2005).  According to Prastowo (2002), a metric introduced to assess a company's capacity to generate profits by utilizing its assets is return on Assets (ROA). This percentage can indicate whether or not a neighbor management is doing a good job controlling costs or managing his property.
The term "return on assets" (ROA) is frequently used to describe the rate of profit margin on total assets after interest and taxes (Brigham, 2001). The company will benefit from the high Return on Assets (ROA). A high ROA score implies that the business may benefit from comparatively high-value assets. Investors prefer a company with a high ROA, as organizations with a high ROA have more tendency to produce high levels of corporate profits than companies with a low Return on Assets (ROA) (Ang, 2001). The return on assets (ROA) is a finance measurement that determines how well assets have been utilised to generate profits. According to Riyanto (2001) states that by reason of the higher rate of profit margin, an increased Return on Assets (ROA) indicates that a company's performance is better. Harahap (2002) defines profitability as the capacity of a corporation to produce profits over a precise time interval.

b. Return on equity (ROE)
According to Ross et al (1996), the return on equity (ROE) is a standard of how effective the company's stockholders did throughout the year. ROE measures the profitability of an investment made by shareholders or proprietors of their own capital of the company, and reflects how well they manage their own money (net worth). According to Ang (2001), the larger the Return on Equity (ROE) ratio, the higher the profit growth. 

The profitability of own capital, often known as business profitability, is in accordance with return on equity (ROE) Sawir, (2005). The higher the value, the higher the profit generated by the ROE since more equity capital can be utilized to fund the company's activities, which could eventually result in profit, Suwarno (2004).  In his research, Irawan (2011) discovered that the Return On Equity (ROE) influence on profit growth has a positive effect. This is because the company's nature and pattern of investments are very exact, allowing all assets to be employed properly and profits to be maximized. The revenue generated by debt can be utilized to cover the cost of capital in addition to the revenue generated by debt. 


c. Return on Capital Employed (ROCE)
Stewart (1990) proposed that the rate of profit margin on total capital is the return that should be utilized to judge corporate performance. 
Return on capital employed, according to Stewart evaluates the productivity of capital used regardless of the manner of financing; it is free of accounting inefficiencies caused by accrual bookkeeping entries, accounting statements' conservative inclination, and the tendency to understate capital by writing off unsuccessful efforts. However, Stewart determined that calculating ROCE alone is insufficient because the cost of capital and the return on it must be included. He advised that Economic Value Added (EVA) be used




2.1.2 [bookmark: _Hlk81302086]DETERMINANTS OF FINANCIAL PERFORMANCE 
This part of literature explores determinant factors that contribute to a firms financial performance. The main factors identified in this research are leverage, liquidity and the company's size in business.
a. Leverage
Leverage is an investing technique that involves the utilization of borrowed funds, specifically the utilization of numerous financial mechanisms or lent cash to increase the possible return on an investment. Leverage is the term used to express the level of indebtedness a corporation uses in funding assets.  The idea of leverage is well documented in corporate finance literature (Kapil, 2011), where the term "leverage" is used to characterize the utilization of certain fixed costs (they operate as a "lever") that influence on the company's performance, i.e. on its significantly increased profitability. 
The most prevalent form of leverage is debt leverage, which is calculated as a proportion of the entire debt to equity. It displays the percentage of a company's equity that it has borrowed. If a corporation is incapable to fulfill its financial commitments, due to significant leverage, it may be declared bankrupt. Moreover, may loose opportunities for future and new lending (Kakani et al., 2001).
 According to Neri, (2001) it was stated that a raise in leverage improves performance of a firm. This occurs as an outcome of increased managerial incentives, which create drive to invest wisely. In an oligopoly product market, high leveraged firms can also survive aggressive measures from their lesser leveraged competitors and expand market share




b. Liquidity
Liquidity indicates the effortlessness to which a financial asset can be turned into cash and hence keep working capital at the appropriate institutional level. The current ratio, which is attained by partitioning current assets by current liabilities, explains it. 
When external financing is prohibitively expensive or unavailable, a company's liquid assets might be used to fund operations and investments. A more liquid firm is safe since it can manage unexpected contingencies and other commitments hence there will be no effect on performance (Liargovas & Skandalis, 2008). 
Liquidity refers to a manager's capacity to meet immediate creditor commitments without increasing investing operations or liquidating financial assets(Chen & Wong, 2004). Managers may be lured to put money into initiatives with with negative present value if a business is very liquid. They may also engage in unnecessarily exorbitant perquisite expenditures, because there is an increase in agency costs.


c. Company Size
The company’s size determines and influences its financial performance. When compared to small businesses, larger businesses are more prone to benefit from large-scale operations. Small businesses found it challenging compete with large corporations, especially in competitive markets, because they lack the financial resources to do so. 
Large companies, interestingly, have greater inefficiencies and are thus more prone to bad financial performance (Majumdar, 1997). Large companies are more profitable, have more resources, and have more accounting personnel who can work with complex systems (Chen &Wong 2004). This allows for further expansion and efficiency. 
The firm’s size impacts its liveliness to the extent that bigger firms attract qualified staff and analysts who assess and release timely yearly reports. This will aid the organization in revising its forecasts for current and future economic conditions.

2.1.3 [bookmark: _Hlk81302158]MACRO ECONOMIC VARIABLES
Macroeconomic variables can be described as variables that have an influence on the entire economy (Olukayode and Akinwande, 2009). 
These variables take into consideration interest rates, economic output, employment and unemployment, huge population, inflation, government budget, GDP growth, international trade balances, and productivity (Muchiri, 2012)

a. Inflation rate
Jhingan(2002) defined inflation as a steady raise in the entire price level. Akers (2014) asserted that inflation rate estimates adjustments in terms of average price using a price index as a basis. Inflation can be quantified in a variety of ways, but the GDP Deflator and a CPI indicator are two among the most popular used. The GDP deflator, likewise called the implicit price deflator, is an inflation indicator. It is the price point of products and services created in a certain ratio by an economy in a certain year at current prices to the worth of commodities and services made during the base year. This ratio indicates to what extent the increase in GDP has occurred resulting from higher prices rather than an increase in output. 
The consumer price index (CPI) adjusts the track in the entire level of prices for goods and services over time purchased by households for consumption across time. However, CPI does not grasp inflation crosswise the economy because it is based on only a basket of chosen commodities and is computed on prices contained in it. Inflation is signified by a high or increasing CPI. 
Demand-pull inflation and cost-push inflation are the two categories of inflation that economists identify. 
Demand-pull inflation: The demand-pull inflation arises when the aggregate demand for an item or service exceeds aggregate supply. 

Cost-push inflation: Cost-push inflation arises resulting from cost of labor and raw materials rising, causing overall prices to rise (inflation). Higher manufacturing costs might reduce the economy's aggregate supply (the total amount of production) Since the goods demand has remained unchanged, Cost-push inflation results from increases in manufacturing prices that are put across to consumers ' 


b. Exchange rate
As Harvey (2012) points out, the exchange rate indicates the worth of two currencies in relation to one another. It is the representation of a currency's in response to another currency's value. It points out the rate whereupon a nation's money might be interchanged for another nation's currency. Exchange rate can result to either fixed or floating. The country's central banks decide fixed exchange rates. However, floating exchange rates govern the mechanism of market demand and supply. Interest rates, inflation, the balance of trade, political stability, internal agreements, and the economy's general state and qualities of good governance influence exchange rates., the balance of trade, and aspects of good governance are all factors that influence the exchange rate. However, the current convertibilty rate that evaluates financial situation has a large and favorable link with a company's return on assets (ROA) (Issah and Antwi, 2017). In a study observed by Kandir (2008) there be a solid interrelation amidst exchange rate and ROA, however in other circumstances, exchange rate volatility can result in an adverse effect between ROA and exchange rate (Mansor and Hassanuddeen, 2003). 

c. Gross Domestic Product (GDP)
The aggregate commercial value of products and services that are manufactured by a country's economy over a set time period is known as its gross domestic product (GDP). It covers all final commodities and services, which are those that are manufactured by economic actors in that country, regardless of who owns them, and are not available for resale in any way According to Mwangi (2013), GDP is a commonly used macroeconomic indicator to indicate total economic activity inside an economy, its growth rate reflects the status of the economic cycle. It is widely regarded as the most important sign of output and economic activity around the world. Tan and Floros (2012) detected a negative link between GDP development and bank profitability in a sample of Chinese banks. Sinha and Sharma (2016) found a positive association amidst India’s profitableness and GDP, whereas Trujillo-Ponce (2013) found a positive influence of GDP growth on ROA and ROE in a sample of Spanish banks (ROE). 


d. GDP growth rate 
The demand for a firm asset is influenced by GDP trends. In a sinking economy, demand for credit falls, which has a unfavorable effect on business profitability. On the contrary, in a growing economy, as measured by positive GDP growth, demand for credit rises, which has a favorable effect on firm profitability (2005). Regarding the Greek situation, the same authors claim that the correspondence amidst inflation and company profitability is still controversial. Vong& Chan (2009) state that the movement of the link is unclear. Several research has been done on the influence of the GDP on financial performance of institutions. According to Krauss and Walter (2006), microfinance consumers are less integrated into financial markets and thus less affected by adjustments in the local economy than other borrowers in the country. When domestic economic conditions WORSEN, Robinson (2001) observed that the commodities sold by micro entrepreneurs see a rise in demand as consumers migrate away from more expensive imported goods. She also points out that micro businesses, on the whole, have better repayment ethics because they want to prove themselves or because they don't have access to other forms of finance. 
Maina (2011) discovered that institutions that lend predominantly to women gave loans with high rates and greater repayment amounts, in addition to micro entrepreneur characteristics. They speculated that this was due to the inference that women are less risk averse. Thus, MFIs that have traditionally specialized on lending to women may be regarded as benefiting financially from their clients' risk profiles.

2.1.4 [bookmark: _Hlk81302190][bookmark: _Hlk72748527]Conceptual Framework 
Young (2009) defines conceptual framework as a figure that represents the relation between dependent variable and independent variables in form of a diagram It will therefore show how macroeconomic variables will influence the financial performance of NSE listed companies. The independent variables constitute the macroeconomic variables while the dependent variable constitute the financial performance measured by ROA.





Figure 2.1: Conceptual framework for the relationship between economic variables and the financial performance of breweries in Nigeria.
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2.2 THEORETICAL REVIEW
[bookmark: _Hlk81302227]2.2.1   Resource-based view (RBV)
The Resource based view asserts that internal resources and performance are linked (Denizel and Özdemir, 2006). According to RBV, a firm's competitive advantage can be based on resources (Bharadwaj et al., 1993; Hunt, 1999) that meet a number of key criteria, including value, heterogeneity, rarity, logetivity, imperfect mobility, faulty imitability, and ex ante restrictions to competition (Čater, 2001). 
Barney (1991) went on to say that a certain amount of heterogeneity needs exist within various organizations in order to explain observed performance variations between them. Otherwise, all firms with identical resources would devise and implement the same strategies, and they would only be able to boost their effectiveness and efficiency at the same degree, resulting in no supremacy in terms of performance or competitive advantage (Denizel and Zdemir, 2006). The RBV has recently concentrated on the interplay between environmental dangers and opportunity (Barney, 1986, 1996; Mahoney and Pandian, 1992). 

Resource Based View identifies four essential characteristics of business resources that might lead to long-term competitive advantages:
Being valuable: Being valuable: Providing a business with the ability to develop and implement plans that will increase its effectiveness and efficiency 
Being rare: RBV does not ignore the relevance of being expensive but common resources with this argument. It contends, however, that while such resources can aid in a firm's survival, they cannot lead to competitive superiority. 
Being imperfectly imitable: Due to unique historical circumstances; causal ambiguity between resource and competitive advantage that generates it; and the resource's social complexity.
In the absence of a strategic equivalent substitutes: The absence of some strategic equivalent substitutes by other firms might lead to long-term competitive advantages.


2.2.2 [bookmark: _Hlk81302241]Systems theory
A system, according to Nwachukwu (2006), is “a collection of interconnected and interdependent pieces structured in such a way that they generate a unified whole.” A system, according to Kühn (1974), is "any pattern whose constituents are connected in a sufficiently regular way to justify attention." Kühn (1974) expanded the idea to include the fact that understanding one component of a system makes understanding another section easier.
 A system can be controlled (cybernetic) or uncontrolled (non-cybernetic). A controlled system detects information (detector), applies rules to make a decision (selector), and performs some transaction or communication between the systems (effector). The goal of decision (communication and transaction) between systems, according to Kühn (1974), is to attain equilibrium. 
A system can be either a closed system, in which interactions take place only between elements inside the system and not with any other systems, or an open system, in which interactions take place within the system as well as outside of it. Closed systems tend to have negative entropy and are probable to decay because there are no exchanges with other systems.
According to Laszlo and Krippner (1998),“Systems theory promises to provide a compelling conceptual method for grasping the interconnectedness of human beings and the related structures and cognitive processes peculiar to them both in society and nature.” It's "interested in the holistic and integrative study of phenomena and events." 
 The term conveys “a complex of interacting components, combined with their interactions, that allows the identification of a boundary-maintaining entity or process.” 
The goal of general systems theory is to see the entire world as a collection of coexisting, interacting, and interconnected entities. This is not to dismiss or minimize the importance of studying units, subsystems, or even entire systems within a larger context (a reductionist approach), as is done in specialty, but to put all disciplines into proper context with the whole.

2.2.3 [bookmark: _Hlk81302266]Deflation Theory 
Fisher (1933) established the notion that lower inflation rates lead to lower prices, which leads to lower net worth for businesses, lower profitability, and eventually bankruptcies, causing businesses to cut output, trade, and labor employment.
The cycles create complex fluctuations in interest rates and also a a decrease in the value of money. The complicated disruptions stated above can be totaled as both external and internal influences (macro and micro factors) impacting state of over indebtedness existing between, debtors or creditors or both which might compound to loan defaults.
Provided inflationary pressures from the fiscal stance are conveyed solely through the financing channel, inflationary pressures could be eased without fiscal adjustment if other (sustainable) sources of financing, such as external financing, are available, according to this idea. In practice, however, fiscal adjustment is usually required because either alternative funding is insufficient or the fiscal posture is exerting upward pressure on prices via the aggregate demand channel. Indeed, data suggests that effective deflationary events are usually followed by significant and long-term fiscal adjustment.

As a result, countries that want to achieve a significantly lower inflation rate must guarantee that the budgetary adjustment is enough (Phillips, 1999). Reduced inflation rates, according to the argument, will result in lower microfinance institution income, lower profitability, and may lead to Deposit-taking Microfinance Institution (DTMFIs) going bankrupt.
Increased inflation, despite widespread perception,, diminishes money's purchasing power, reduces actual sales, raises operating expenses, and raises the economy's interest rates. In opposition to this hypothesis, McGuire, Paul, and Conroy (1998) claim that the inflation index is the most significant macroeconomic variable because it influences all other variables. Purchasing power parity describes the process of how higher inflation rates cause currency depreciation (which influences exchange rates). 
Economic growth slows resulting from the degradation of money's purchasing power and worth, which has an unfavorable impact on the country's GDP growth (Pandey, 2009). 


2.2.4 [bookmark: _Hlk81302283]International Fisher Effect Theory
Irving Fisher was the one who came up with the idea. It's in The Theory of Interest, which he wrote (1896). It discusses why market interest rates are used to describe what causes exchange values change over time rather than inflation rates. 
Variations in interest rates, he claimed, balance out exchange rate volatility. The potential of two parties being able to settle their differences through arbitration. Resulting from capital movements, financial markets cause real interest rates to be similar across countries. A country with an interest rate that is higher also has a higher rate of inflation, resulting in a loss in the worth of the nation's currency over time. 
The interest rate theory of exchange rate expectations explains the relationship between relative interest rates and foreign currency rates . When interest rates are low for appreciating currencies and high for decreasing currencies, the effect of international Fisher occurs, allowing predicted currency losses and profits to be offset. 
Foreign currencies with comparatively nominal interest rates that are high will decrease because nominal interest rates that are high show the predicted rate of inflation (Madura, 2010). Is it possible to utilize interest rate differentials to forecast currency fluctuations? The theory of Purchasing Power Parity is supported by a mixed body of evidence. 
Long-term interest rate differentials appear to be linked to future changes in the spot exchange rate, but there are considerable short-term discrepancies (Hill, 2004).


2.2.5 Purchasing Power Parity Theory 
In line with the theory, alterations in the relative prices of two countries cause alterations in the convertibility rate amidst their currencies over time. It can also be described as the inflationary exchange rate theory. As a consequence, price fluctuations occur and create exchange rate swings. Relative and absolute Purchasing Power Parity are the two kinds of Purchasing Power Parity. According to Coakley et al., (2005), local currency converted to foreign currency enjoy equal purchasing power as domestic currency. and can purchase the same assortment of goods as it could before. Changes in national pricing reflect changes in relative nominal price levels between countries. 

Our idea is important in this study since listed firms import products from other countries and pay for them in foreign currency, which has an impact on their performance. The Purchasing Power Parity (PPP) illustrates the relationship between prices and exchange rates. The use of Purchasing Power Parity as exchange rate's theory setting was exposed in Cassel's publications (1918). Cassel supported Purchasing Power Parity as a strategy of addressing pre-World War I exchange rate parities for countries decided to have a gold standard system after the war. The Purchasing Power Parity theory is supported by a mixed body of evidence. Long-term interest rate differentials appear to be linked to future changes in the spot exchange rate, but there are considerable short-term discrepancies (Hill, 2004). This research will be based upon the Purchasing Power Parity theory as it relates to the relationship between prices and the convertibility rate which has impact on a firms performance. 


2.3 EMPIRICAL REVIEW
[bookmark: _Hlk81859946]Owolabi (2017) investigated the link between economic features and financial performance in Nigeria. Government spending, inflation, interest rate, and exchange rate were the economic features. The sample included 31 manufacturing companies that were publicly traded on the Nigerian Stock Exchange. The research took place between 2010 and 2014. Government spending, inflation, interest rates, and exchange rates had no substantial impact on EPS and ROA. Only the interest rate was relevant for ROE, whereas all of the factors (government spending, inflation, interest rate, together with exchange rate) had a substantial impact for Tobin's Q.

Udu (2015), ascertains the influence of environmental conditions on Nigerian business operations was investigated. The research took place from 1981-2013. The dependent variable was business activities assumed as real GDP, while the Inflation, interest, unemployment, and the convertibility rate were all factors analyzed. The hypothesis was tested by implementing the ordinary least squares method of analysis. The rate of interest and rate of unemployment were determined to be favorable and significant in the study.
Gado (2015) ) ascertained the influence of the macro environment on Nigerian performance. A total of 20 of the most well-capitalized enterprises were taken into account in the sample. Ordinary least squares and correlation were utilized in the investigation. The findings revealed that macro-environmental variables have a considerable and beneficial impact on performance. Government spending and inflation, in particular, have a positive impact, but the currency rate and interest rate both have a negative influence. 

Ogunbiyi and Ihejirika (2014) evaluated the influence that Interest rates have on the profitableness of Nigerian Deposit Money Banks. From 1999 to 2012, They made use of aggregate annual data at the country level. statistics during a 13-year span. They applied multivariate regression analysis. As evaluated by ROA at a level of significance of 5%, the lending rate, real interest rate, and savings deposit rate all have a negative and substantial effect on bank profitability. However, there was no evidence of a link between rates of interest and bank net interest margins. 

Osamwonyi and Michael (2014), explored the influence of macroeconomic variables on Nigeria's bank profitability in between 1990 and 2013 using pooled ordinary least squares (POLS) regression. GDP, interest rate, and inflation rate were the macroeconomic variables, While ROE was used to estimate profitability. According to the findings of the research, GDP had a beneficial impact on ROE. At all levels of significance, interest rates exhibited a considerable negative impact on ROE, whereas inflation had no effect.

Enyioko (2012 explored the effect of rate of interest policy on the grounds of performance of Nigerian banks. The sample was made up of 20 banks that were formed resulting from the 2004 consolidation operation. To examine the association, they used regression and error correction models. According to the study, rate of interest policies have had little impact on bank performance. 

Izedonmi and Abdullahi (2011) looked into the effects of three macroeconomic variables:, namely inflation, exchange rate, and market capitalization, based on 20 NSE sectors performance during the period of 2000-2004. According to the study, the length whereupon a factor has an effect several sectors differed from a sector to the next. This research came to a conclusion that macroeconomic considerations had no meaningful impact on the NSE

 Mwangi and Wekesa (2017) ascertained the economic determinants impact on the performance of firm in Kenya. The sample was made up of 74 Kenya Airways Finance Department employees, and the research made use of a descriptive research approach. Interest rate and taxation were the economic drivers, whereas efficiency and growth were the study's dependent variables. The research relied on primary data. The hypotheses were tested using the multiple regression technique. They discovered economic considerations have a considerable impact on performance. 

Rao (2016), looked at the correspondence amidst macroeconomic conditions and financials exchange. The research lasted from 2009 until 2013. Multiple regression was used to evaluate the data. The study indicated that interest rate and GDP were statistically significant.

Kiganda (2014) looked into how macroeconomic factors have an impact on bank profitability in Kenya. Equity Bank was the subject of the investigation. Real GDP, inflation, and the convertibility rate were the macroeconomic variables examined. The Cobb-Douglas production function was translated between 2008 and 2012 in natural logarithm and yearly data were used in the study. At a level of significance at 5%, the results demonstrated that macroeconomic factors namely GDP, inflation, and currency rate) have no effect on Equity Bank's profitability. The research was restricted to a single bank, limiting the findings' generalizability. 

Illo (2012) conducted research to determine the correspondence between macroeconomic and Kenyan commercial banks' financial performance. The primary macroeconomic elements affecting commercial banks' financial performance, according to him, are interest rates, GDP growth rate, currency exchange rate, money supply, and inflation. The study looked at ten commercial banks over a ten-year period, from 2002 to 2012. To assess his data, the author used regression analysis. The dependent variable was chosen to be return on assets (ROA). Commercial banks' financial performance was established to have a favorable correlation with money supply, interest rates and GDP growth. Inflation and local currency depreciation were discovered to have a negative relationship. Despite the fact that this study was conducted among 24 commercial banks, macroeconomic variables remain the same and have an influence on all economic activities, albeit in different proportions. 

Kipngetich (2011) looked into the correlation amidst interest rates and commercial bank financial performance in Kenya. He discovered that interest rates are linked to financial performance and advised businesses on how to handle their interest rates properly to improve their financial performance. 

Kandir (2008) looked into the influence of macroeconomic factors on Turkey's stock returns for the period 1997-2005, the sample included on the Istanbul Stock Exchange, all non-financial companies are listed. Industrial output index growth rate, change in CPI, the pace of expansion of a closely specified money supply, change in conversion rate, interest rate, rate of development of global crude oil price, and MSCI World Equity Index return were the macroeconomic variables studied. In order to analyze the data, multiple regression was used. The analysis discovered that the currency rate, interest rate, and the return on the global market all have an influence on portfolio returns, but just three of the 12 portfolios are affected by inflation. Industrial production, money supply, and oil prices, on the contrary, have no effect on stock returns. 

Sambasivam and Ayele (2013) investigated the insurance's performance businesses in Ethiopia. From 2003 to 2011, the sample included nine publicly traded insurance companies. Age, size, capital volume, leverage, liquidity, growth, as well as asset tangibility were among the firm-specific factors, while profitability was measured by ROA Growth, leverage, capital volume, magnitude, and fluidity were discovered to be major performance determinants. Although Liquidity and leverage are both unfavorable, but age and tangibility are not. 

Kanwal and Nadeem (2013) evaluated the correspondence of macroeconomic variables on the profitableness of Pakistan's public limited commercial banks for the years 2001-2011. In three separate models, they employed POLS to analyze the impact of three important external factors on profitability indicators: inflation rate, real GDP, and real interest rate including ROA, ROE, and equity multiplier (EM) ratios. According to the findings has a there exist a substantial positive link, of the real interest rate with ROA, ROE, as well as EM. Second, real GDP has a negligible positive impact on ROA but a negligible detrimental impact on ROE and EM. Inflation, on the contrary, has an adverse effect to all three profitability indicators.

Charles (2012) looked into how Nigerian monetary policy affects the industry of manufacturing as econometrics test procedures is used. The results show that Money supply has a favorable impact on manufacturing index performance, whereas corporate loan rates, income tax rates, inflation rates, and conversion rates have an adverse effect.

 Zeitun, R., Tian, G. and Keen, S. (2007) analyzed macro and microeconomic drivers In Jordan, there is a lot of talk about corporate performance and failure. The sample contained 167 Jordanian firms from 1989 to 2003. The nominal interest rate, monetary supply fluctuations, production manufacturing index, inflation, exports, and credit availability, particularly Islamic credit, were the important macroeconomic variables investigated. The researchers discovered that interest rates had a negative and considerable impact on company performance as assessed by ROA. The rise of Islamic credit facilities and the production manufacturing index both had a good and have a considerable impact on firm's performance. Size, age, and the entire debt to total assets ratio was the most important microeconomic variables. 

Zulfigar and Din (2015) examined the correspondence amidst macroeconomic variables and business performance in the Pakistan's textile industry. Panel regression analysis was utilized. They discovered a negligible favorable association between the rate of inflation along with the financial success of businesses in their research. Because the data set included time series, the Vector Error Correction Model (VECM) was the best analysis method for examining the long-term association between macroeconomic variables and commercial performance.

Oleka, Sabina and Ebue (2015) studied the correspondence amidst inflation and Nigeria's firm performance. They utilized judgemental selection strategy to pick Nigeria’s commercial banks and they used Secondary data acquired from annual released financial statements from 2000 to 2014. The results of the study, which used the Ordinary least squares (OLS) regression analysis technique, show a positive but negligible association between earnings per share, which was used as a stand-in indicator of financial success, and return on equity. Because the OLS data analysis tool was not appropriate for time series data, the Vector Auto Regressive Model (VAR) was used instead. 

Kumar (2013) studied the correspondence amidst inflation and company performance in the markets of Brazil, Russia, India, and China (BRICS). The panel co-integration test was utilized by him. From January 2000 until September 2013, secondary data was assembled per quarter and analyzed using a time series, with the results revealing that isn't co-integration. With the BRICS members, the results showed stationary data. According to correlation research, the rate of inflation and returns have a significant favorable association, implying a long-term meaningful link between the two macroeconomic variables. 

Duca (2007) looked at how the commodity exchange and the economy interact with international financial markets. He used Granger causality to look at the correlation amidst stock returns and GDP, concluding a favorable and substantial association between the two.

Barasa (2014) employed an exploratory research procedure to review the association between economic performance indicators and stock returns among NSE-listed enterprises. The Census survey was used to select all of the companies mentioned from 2008 to 2012.The researchers used multi linear regression analysis to look at the situation. To ascertain the effectiveness of the link between stock performance and inflation economic performance measures, use relationship and correlation analysis. Inflation, economic growth, interest lending rate, and stock returns all had a substantial positive link, but exchange rate and stock returns had an inverse relationship, according to his research. A time series data did not lend itself to multi linear regression analysis. 

According to Njuguna (2013), who conducted research into the correspondence amidst macroeconomic parameters and MFI financial performance in Kenya. ROA is the dependent variable. According to the findings of the research, ROA is strongly influenced by macroeconomic parameters, particularly GDP, interest rates, and inflation, and that these three variables can be applied to accurately estimate MFI predicted ROA. This finding provides regulators and others in charge of macroeconomic variables with crucial information: if MFIs are to be profitable and stimulate sector growth, they must provide favorable economic variables. That is, they should provide high economic growth (GDP) and low inflation and interest rates in the economy, boosting MFI performance and therefore allowing for stronger economic growth.


2.4 GAPS IN LITERATURE
Many Researchers have ascertained the impact of macroeconomic variables on the financial performance of Brewery’s business around the world. The majority of these studies focus on developed-country financial markets, which are not plagued by the inefficiencies that plague developing-country financial markets. 

Furthermore, rather than focusing their research on several Brewery businesses in the country, studies conducted in Nigeria have mostly concentrated on the impact of macroeconomic determinants on economic development.
Several researches have examined the correspondence amidst macroeconomic conditions and corporate performance. However, according to the conclusions of this research, these studies in no way look into the impact of macroeconomic variables of any specific brewery business in Nigeria (Clare and Thomas, 1994; McNamara and Duncan, 1995; Mansor and Hassanuddeen, 2003; Kandir, 2008; Stock and Watson, 2008; Broadstock et al) 




















CHAPTER THREE
METHODOLOGY
3.1 Research Design
Research design describes the setting up of conditions for data collection and analysis in a way that tries to balance relevance to the study goal with economy in data gathering and analysis in procedure (Claire, S., Wrightsman, L.S. and Cook, S.W. (1962). The ex post facto research design is employed in this research because it involves the collection of secondary data through annual reports. 
 Ex post facto investigations, according to Kerlinger and Rint (1986), seek to identify possible linkages by analyzing a current condition or state of affairs and exploring back in time for plausible contributing variables. 


3.2 Population of Study
The term "population" refers to all members of an actual number of people, events, or items to whereunto a researcher seeks to apply the study's findings (Borg and Gall, 1989). The target population for this research is the list of listed Brewery companies on the NSE 








Table 3.1: list of listed brewery companies on the NSE
	S/N
	Listed Brewery companies on the Nigerian stock exchange

	1.
	Champion Breweries

	2.
	Golden Guinea Breweries

	3.
	Guinness Nigeria

	4.
	International Breweries

	5.
	Nigerian Breweries












3.3 Sampling Unit
Sampling is a technique used in statistical analysis whereby a preset number of observations called samples are generated from a large population. A sample is described as a smaller set of data that a researcher selects from a bigger population by utilizing a pre-determined selection procedure

3.4 Sampling Technique
The sampling technique method used was in this study is simple random sampling. A random sampling gives every unit on the population the possibility of getting chosen

3.5 Sample Size Determination
For this study 5 breweries have been selected as the sample size out of the listed companies in NSE.

Table 3.2: list of the sampled brewery companies 
	S/N
	Names of sampled Brewery companies

	1.
	Nigerian Breweries

	2.
	Golden Guinea Breweries

	3.
	Champion Breweries

	4.
	International Breweries

	5.
	Guinness Nigeria





3.6 Method of Data Collection
Financial data of ten years from secondary sources mainly from the annual published audited financial statement reports of each of the sample brewery companies from year (2010- 2019) were adopted for this research. The data gathering process focused on the element of statement of financial position and the income statements accounts. This is also supported with macro-economic data from the Central Bank of Nigeria (CBN) annual bulletin and the Nigerian Bureau of Statistics annual data

3.7 Method of Data Analysis
This study will employ SPSS version 23 to review the data. Multiple regression analysis would be carried out on variables. This approach will be most appropriate for time series data. The analyses will entail the computation of the various coefficients of correlation to ascertain the correlation between the selected macro-economic factors and the sampled company's financial performance in Nigeria’s Brewery industry.

3.8 Model Specification
The model is stated in its implicit form below as follows:
Functional Model 
ROA= 𝑓(exchange rate, interest rate, GDP growth, Inflation Rate)
· Yti = βo+ β1X1ti+ β2X2ti+β3X3ti+β4X4ti +µti
· Where; 
· ROA= Return on Asset
· X1 = Inflation Rate 
· X2 = Cash reserve ratio 
· X3 = Interest rate  
· X4 = Exchange rate 
· βO=Constant/y intercept 
·  β1,β2,β 3,β 4,β5=coefficients of the selected macroeconomic variables 
· µ= error term.











3.9 Measurement of Variables
	S/N
	VARIABLE
	TYPE
	MEASUREMENT

	1.
	Return on Asset (ROA)
	Dependent
	Net income/Total Assets 

	2.
	Inflation rate (INF)

	Independent
	Consumer Index (CPI) annual percentage changes

	3.
	Cash reserve ratio

	Independent
	A percentage of net demand and time liabilities (NDTL)

	4.
	Interest rate 

	Independent
	Annual average lending interest rate as computed by CBN

	5.
	Exchange rate
	Independent
	Measured as the nominal exchange rate between USD and Naira













CHAPTER FOUR
DATA ANALYSIS, PRESENTATION AND INTERPRETATION
4.0 Preamble
This chapter presented the conclusions of the statistical analysis used in this study and this is supported with their interpretation. The statistical analysis use in this study is the Multiple Regression. 

4.1 Results
The model summary in regression analysis displays the model's predictive power. R is the coefficient of correlation between the dependent variable (observed) and the independent variable(s), the predictor (s). The sign of R denotes the relationship's direction (positive or negative), with values ranging from -1 to 1. The strength of a relationship is indicated by the absolute value of R, with a larger absolute value suggesting a strong association. In regression analysis, the R squared (coefficient of determination) indicates the degree of linear-correlation of variables (fitness of fit). This is the percentage of variation in the dependent variable that the regression model can explain. In other words, it illustrates how much variance in the dependent variable can be explained by the independent variable(s). The sample R squared is a conservative approximation of the model's fit to the population. Only the number of variables in the regression model was modified in the adjusted R square. The standard deviation of the residuals represents the standard error of the estimate.
It seeks to correct R squared to more accurately reflect the model's goodness of fit. It's the R squared value for the number of variables in the regression model adjusted for the number of variables. The standard error of estimates is the difference between the residuals' standard deviation and the standard error of the estimates. The standard error of the estimate lowers as R squared grows. To put it another way, a better match results in less estimate error. It's a good indicator of how accurate the sample statistic's estimate of the population parameter is. The ANOVA table shows the model's overall significance. When the population characteristics (mean and standard deviation) are unknown, the t-test is performed. 
The T-test is based on the t-distribution and is considered an appropriate test for determining the significance of a difference between the means of two samples in the event of a limited sample size and unknown population variance. The F-statistic is calculated by dividing the regression mean square (MSR) by the residual mean square. F-statistics use the significance level of the model to determine whether it is a good match for the data. F-statistics with a significant value indicate that the model is better than average in predicting the dependent variable's outcome value. If the significance value of the F-statistics is smaller than 0.05, the independent variable(s) is significant to explaining the variation in the independent variable and the null hypothesis is accepted.
The standard co-efficient or beta is an attempt to make the regression co-efficient more comparable. It provides a useful way of seeing what impact of changing the explanatory variable by one standard deviation it will have on the independent variable. It is usually equal to the correlation co-efficient between the variables.

Hypothesis 1: The relationship between exchange rate and the return of assets of in Nigeria’s brewery industry
Table 4.1 
(a)
	Model Summary

	Model
	R
	R Square
	Adjusted R Square
	Std. Error of the Estimate

	1
	.084a
	.007
	-.002
	1.29481

	a. Predictors: (Constant), Exchange Rate



(b) 
	ANOVAa

	Model
	Sum of Squares
	df
	Mean Square
	F
	Sig.

	1
	Regression
	1.291
	1
	1.291
	.770
	.382b

	
	Residual
	181.065
	108
	1.677
	
	

	
	Total
	182.356
	109
	
	
	

	a. Dependent Variable: Return on Assets

	b. Predictors: (Constant), Exchange Rate



(c) 
	Coefficientsa

	Model
	Unstandardized Coefficients
	Standardized Coefficients
	t
	Sig.

	
	B
	Std. Error
	Beta
	
	

	1
	(Constant)
	-.022
	.411
	
	-.054
	.957

	
	Exchange Rate
	.002
	.002
	.084
	.877
	.382

	a. Dependent Variable: Return on Assets

	


From the regression result tables above (Table 4.1 a – c), the model summary result indicated that there is a positive and weak correlation between return on assets and Exchange rate in Nigeria’s brewery industry. This is reflected on the value of the co-efficient of the correlation (R) which is 0.084. This value indicates that the strength of the relationship the two variables under study are about 8.4% while other variables in the model are constant. The co-efficient of determination (R2) showed a value of 0.007 which indicates about 0.7%. This result implies that on the average, a variation in return on assets within the period under review is systematically explained by 0.7% changes in exchange rate. This is also explained by the value of t-statistics = 0.877 and its probability value of 0.382. The probability value is above the benchmark of 0.05 (5%). The decision rule follow that if the t-value and its corresponding p-value is above the 5% level of significance, we accept the null hypothesis of no significant relationship and reject the alternative hypothesis of significant relationship. In this instance, it is above, resulting in accepting the null hypothesis of no significant relationship between the return on assets and exchange rate of brewery industry in Nigeria. In essence, although exchange rate has a positive relationship with the profitability of Nigeria’s brewery industry, the relationship is not significant.

Hypothesis 2:  Relationship between return on assets and inflation rate of Nigeria’s brewery industry.
	Table 4.2
1. 
Model Summary

	Model
	R
	R Square
	Adjusted R Square
	Std. Error of the Estimate

	1
	.036a
	.001
	-.008
	1.29858

	a. Predictors: (Constant), Inflation Rate


	


(b)
	ANOVAa

	Model
	Sum of Squares
	df
	Mean Square
	F
	Sig.

	1
	Regression
	.234
	1
	.234
	.139
	.710b

	
	Residual
	182.122
	108
	1.686
	
	

	
	Total
	182.356
	109
	
	
	

	a. Dependent Variable: Return on Assets

	b. Predictors: (Constant), Inflation Rate




(c) 
	Coefficientsa

	Model
	Unstandardized Coefficients
	Standardized Coefficients
	t
	Sig.

	
	B
	Std. Error
	Beta
	
	

	1
	(Constant)
	.111
	.579
	
	.192
	.848

	
	Inflation Rate
	.018
	.047
	.036
	.373
	.710

	a. Dependent Variable: Return on Assets



From the regression tables above (Table 4.2 a – c), the model summary result indicated that there is a positive and very weak correlation between return on assets and inflation rates of Nigeria’s brewery industry. This is reflected on the value of the co-efficient of the correlation (R) which is 0.036. This value indicates that the strength of the relationship the two variables under study are about 3.6% while holding other variables in the model constant. The co-efficient of determination (R2) showed a value of 0.001 which indicates about 0.10%. This result implies that on the average, a variation in return on assets within the period under review is systematically explained by 0.10% changes in inflation rates. This is also explained by the value of t-statistics = 0.373 and its probability value of 0.710. The probability value is above the benchmark of 0.05 (5%). The decision rule follow that if the t-value and its corresponding p-value is above the 5% level of significance, we accept the null hypothesis of no significant relationship and reject the alternative hypothesis of significant relationship. In this instance the result is accepting the null hypothesis of no significant relationship. In essence, inflation rate although has a negative relationship with the returns of assets of Nigeria’s brewery industry, the relationship is not significant.


Hypothesis 3: Relationship between return on assets and Cash Reserve Ratio in Nigeria’s brewery industry.

Table 4.3
1. 
	Model Summary

	Model
	R
	R Square
	Adjusted R Square
	Std. Error of the Estimate

	1
	.148a
	.022
	.013
	1.28516

	a. Predictors: (Constant), Cash Reserve Ratio



1. 
	ANOVAa

	Model
	Sum of Squares
	df
	Mean Square
	F
	Sig.

	1
	Regression
	3.979
	1
	3.979
	2.409
	.124b

	
	Residual
	178.377
	108
	1.652
	
	

	
	Total
	182.356
	109
	
	
	

	a. Dependent Variable: Return on Assets

	b. Predictors: (Constant), Cash Reserve Ratio



(c) 
	Coefficientsa

	Model
	Unstandardized Coefficients
	Standardized Coefficients
	t
	Sig.

	
	B
	Std. Error
	Beta
	
	

	1
	(Constant)
	-.126
	.313
	
	-.401
	.689

	
	Cash Reserve Ratio
	.028
	.018
	.148
	1.552
	.124

	a. Dependent Variable: Return on Assets



From the regression tables above (Table 4.3 a – c), the model summary result indicated that there is a positive and weak correlation between return on assets and cash reserve ratio Nigeria’s brewery industry. This is reflected on the value of the co-efficient of the correlation (R) which is 0.148. This value indicates that the strength of the relationship the two variables under study are about 14.8% while holding other variables in the model constant. The co-efficient of determination (R2) showed a value of 0.022 which indicates about 2.2%. This result implies that on the average, a variation in return on assets within the period under review is systematically explained by 2.2% changes in cash reserve ratio. This is also explained by the value of t-statistics = 1.552 and its probability value of 0.124. The probability value is above the benchmark of 0.05 (5%). The decision rule follow that if the t-value and its corresponding p-value is above the 5% level of significance, we accept the null hypothesis of no significant relationship and reject the alternative hypothesis of significant relationship. In this instance, the result is accepting the null hypothesis of no significant relationship. In essence, cash reserve ratio although has a positive relationship with the returns of assets of Nigeria’s brewery industry, the relationship is not significant.



Hypothesis 4: The relationship between return on assets and lending rate in Nigeria’s brewery industry.

Table 4.4
1. 
	Model Summary

	Model
	R
	R Square
	Adjusted R Square
	Std. Error of the Estimate

	1
	.029a
	.001
	-.008
	1.29887

	a. Predictors: (Constant), Lending Rate

	


(b)
	ANOVAa

	Model
	Sum of Squares
	df
	Mean Square
	F
	Sig.

	1
	Regression
	.153
	1
	.153
	.090
	.764b

	
	Residual
	182.203
	108
	1.687
	
	

	
	Total
	182.356
	109
	
	
	

	a. Dependent Variable: Return on Assets

	b. Predictors: (Constant), Lending Rate




(c)
	Coefficientsa

	Model
	Unstandardized Coefficients
	Standardized Coefficients
	t
	Sig.

	
	B
	Std. Error
	Beta
	
	

	1
	(Constant)
	-.331
	2.174
	
	-.152
	.879

	
	Lending Rate
	.038
	.128
	.029
	.301
	.764

	a. Dependent Variable: Return on Assets



From the regression tables above (Table 4.4 a – c), the model summary result indicated that there is a positive and weak correlation between return on assets and lending rate in Nigeria’s brewery industry. This is reflected on the value of the co-efficient of the correlation (R) which is 0.029. This value indicates that the strength of the relationship the two variables under study are about 2.9% while holding other variables in the model constant. The co-efficient of determination (R2) showed a value of 0.001 which indicates about 0.01%. This result implies that on the average, a variation in return on assets within the period under review is systematically explained by 2.2% changes in cash reserve ratio. This is also explained by the value of t-statistics = 0.301 and its probability value of 0.764. The probability value is above the benchmark of 0.05 (5%). The decision rule follow that if the t-value and its corresponding p-value is above the 5% level of significance, we accept the null hypothesis of no significant relationship and reject the alternative hypothesis of significant relationship. In this instance, the result is accepting the null hypothesis of no significant relationship. In essence, lending rate although has a positive relationship with the returns of assets of Nigeria’s brewery industry, the relationship is not significant.


Overall relation between return on assets and the independent variables (Exchange rate, Inflation Rate, Cash reserve ratio and lending rate)
Table 4.5
(a)
	Model Summary

	Model
	R
	R Square
	Adjusted R Square
	Std. Error of the Estimate

	1
	.184a
	.034
	-.003
	1.29538

	a. Predictors: (Constant), Lending Rate, Cash Reserve Ratio, Inflation Rate, Exchange Rate



1. 
	ANOVAa

	Model
	Sum of Squares
	df
	Mean Square
	F
	Sig.

	1
	Regression
	6.165
	4
	1.541
	.918
	.456b

	
	Residual
	176.191
	105
	1.678
	
	

	
	Total
	182.356
	109
	
	
	

	a. Dependent Variable: Return on Assets

	b. Predictors: (Constant), Lending Rate, Cash Reserve Ratio, Inflation Rate, Exchange Rate



( c) 
	Coefficientsa

	Model
	Unstandardized Coefficients
	Standardized Coefficients
	t
	Sig.

	
	B
	Std. Error
	Beta
	
	

	1
	(Constant)
	-.531
	2.199
	
	-.242
	.809

	
	Exchange Rate
	-.005
	.004
	-.240
	-1.086
	.280

	
	Inflation Rate
	.072
	.072
	.147
	.999
	.320

	
	Cash Reserve Ratio
	.062
	.036
	.330
	1.701
	.092

	
	Lending Rate
	-.002
	.139
	-.001
	-.012
	.990

	a. Dependent Variable: Return on Assets



From the overall regression tables above, the interaction of the dependent variable and the four independent variables (exchange rate, inflation rate, and cash reserve ratio and lending rate) indicate different relationship. The inflation rate showed a positive and insignificant relationship with liquidity ratio, exchange rate showed a negative and significant relationship, lending rate showed a negative relationship and insignificant but a significant relationship at 10% existed between return on assets and cash reserve ratio significant. The f-statistics value of 1.124 and its corresponding value of 0.343 showed that the independent variables jointly do not have a significant relationship or impact on return on assets of Nigeria’s brewery industry. This is because the value is more than the significant benchmark of 5%.
The overall regression line is as follows:
ROAit = 0.531 – 0.005 (EXCR)it + 0.072 (INFL)it + 0.062 (CRR)it – 0.002 (LR)it + µit

4.2 Discussion of results
This section of the study discussed the result of the estimation in line with the objectives of the study. There are three specific objectives in this study.

4.2.1 Relationship between exchange rate and financial performance
It was found out from the data in (Table 4.1 a – c), that there was a positive insignificant relationship between exchange rate and financial performance which was achieved by regressing the exchange rate against the return on asset which proxy for the brewery’s financial performance. This finding is contrary to the conclusion reached by Rao (2016), Otambo (2016), Barasa (2014), Charles (2012), that concluded that exchange rate has a negative significant influence on financial performance of Nigeria’s Brewery Industry

4.2.2 Relationship between Inflation rate and financial performance 
It was found out from the data in (Table 4.2 a – c), that there was a positive insignificant relationship between inflation rate and financial performance which was achieved by regressing the inflation rate against the return on asset which proxy for the brewery’s financial performance. This finding aligns with the findings of Gado (2015), Zulfigar and Din (2015), Oleka, Sabina and Ebue (2015), Kumar (2013), Barasa (2014) which concluded that there is positive and insignificant relationship between inflation rate and financial performance of Nigeria Brewery Industry but in contrary to Rao (2016), Illo (2012), Charles (2012), Eita (2011).

4.2.3 Relationship between Cash Reserve Ratio and financial performance
It was found out from the data in (Table 4.3 a – c), that there was a positive insignificant relationship between Cash Reserve Ratio and financial performance which was achieved by regressing the Cash Reserve Ratio against the return on asset which proxy for the brewery’s financial performance. This finding cannot be linked to any of the previous study because none of the studies employed Cash Reserve Ratio as a measure of financial performance of Nigeria’s Brewery Industry. This is a gap that this study filled. 

4.2.4 Relationship between Interest rate (lending rate) and financial performance
It was found out from the data in (Table 4.4 a – c), that there was a positive insignificant relationship between inflation rate and financial performance which was achieved by regressing the inflation rate against the return on asset which proxy for the Nigeria’s brewery industry financial performance. This finding aligns with the findings of  Udu (2015), Murungi (2014), Kipngetich (2011), Kanwal and Nadeem (2013), Zulfigar and Din (2015), Barasa (2014) which concluded that there is positive and insignificant relationship between inflation rate and financial performance of Nigeria’s Brewery Industry in but in contrary to Gado (2015), Ogunbiyi and Ihejirika(2014), Rao (2016), Otambo (2016), Zeitun, R., Tian, G. and Keen, S. (2007).






















CHAPTER FIVE
SUMMARY, CONCLUSION AND RECOMMENDATIONS
5.0 Preamble
This chapter contains the summary of the research project which includes the purpose and the method of obtaining the results as presented in the study. It contains the conclusion of the findings of the study. Lastly, recommendations were made in line with the summary and conclusion of the study.

5.1 Summary of the Findings
The main objective of this study was to investigate the interrelationship between macroeconomic factors and financial performance of Breweries firms in Nigeria. Specifically, the review ascertained the relationship between Exchange rate, Inflation rate, Cash Reserve Ratio, Interest rate (lending rate) and financial performance of Nigeria’s Brewery Industry. The study adopted the ex post facto research design. The population was list of listed Brewery companies on the Nigerian Stock Exchange and the simple random sampling was adopted. The data for the study was gathered from secondary sources mainly from Central Bank of Nigeria (CBN) annual bulletin and the Nigerian Bureau of Statistics annual data and the annual published audited financial statement reports of each of the sample brewery companies from year (2010- 2019) were used for the study. 
The study employed the use of multiple regression analysis to analyse each of the four objectives of the study. The findings showed that the exchange rate, inflation rate, cash reserve ratio and lending rate had no statistically significant impact on the return of assets which signifies the performance of the Nigeria’s brewery industry.
 However, there exist a positive relationship between Exchange rate, Inflation rate, Cash Reserve Ratio, Interest rate (lending rate) and financial performance.
5.2 Conclusions	
From the summary of the findings above, Exchange rate, Inflation rate, Cash Reserve Ratio, Interest rate (lending rate) had a positive relationship with return on asset suggesting ceteris paribus the increase in Exchange rate, Inflation rate, Cash Reserve Ratio, Interest rate (lending rate) would result in increase in return of asset of the brewery.
The result however negates the assertion that the exchange rate, inflation rate, cash reserve ratio and lending rate has a significant impact on the return on asset of the Nigeria brewery industry. This could be linked to the fact that the exchange rate, inflation rate, cash reserve ratio and lending rate are not formulated to enhance the financial performance of the Nigeria’s brewery industry.

5.3 Recommendations
The following recommendations are hereby given considering the results:
1.  Having discovered that there are challenges in the Nigeria’s brewery industry and a challenge is that the exchange rates of brewery industry can’t be sourced therefore the exchange rates of the Brewery industry should be made available for use. 
2. Also, another challenge is that most materials used in the Nigeria’s brewery industry are imported. Therefore, most materials used in Nigeria’s brewery industry should be produced locally instead of being imported


5.4 Suggestion for Further Research
An area of further studies should be engendered towards finding out what off-balance sheet items that contributes to the profitability of the Nigeria’s brewery industry

Appendices
Appendix 1:
	S/N
	AUTHOR AND YEAR
	TITLE
	OBJECTIVE
	SAMPLE SIZE AND PERIOD
	TECHNIQUE/METHODOLOGY
	FINDINGS
	GAP

	1.
	Owolabi (2017)
	Economic characteristics and financial performance of selected manufacturing companies in Nigeria
	To investigate the link between economic features and financial performance in Nigeria
	31 manufacturing companies that were publicly traded on the Nigerian Stock Exchange
	Regression
	Government spending, inflation, interest rates, and exchange rates had no substantial impact on EPS and ROA. Only the interest rate was relevant for ROE, whereas all of the factors (government spending, inflation, interest rate, and exchange rate) were significant for Tobin's Q. 

	

	2.
	Udu (2015)
	Environmental factors and business operations in Nigeria
	To examine the impact of environmental conditions on Nigerian business operations 
	Annual data  between 1981 and 2013
	ordinary least squares method of analysis
	The dependent variable was business operations proxied as real GDP, while the factors analyzed were inflation rate, interest rate, unemployment rate, and exchange rate. The interest rate and unemployment rate were determined to be positive and significant in the study
	

	3.
	Gado (2015)
	The impact of the Nigerian business environment on company performance: a case of 20 most capitalized companies in Nigeria
	To ascertain the influence of the macro environment on Nigerian performance.
	20 of the most well-capitalized enterprises were included in the sample..
	Ordinary least squares and correlation were utilized in the investigation. 

	The findings revealed that macro-environmental variables have a considerable and beneficial impact on performance. Government spending and inflation, in particular, have a positive impact, but the currency rate and interest rate both have a negative influence. 

	

	4.
	Ogunbiyi and Ihejirika (2014)
	Interest rates and deposit money banks’ profitability nexus: the Nigerian experience
	evaluated the influence of interest rates on profitability of Deposit Money Banks in Nigeria
	From 1999 to 2012, they made use of aggregate annual data at the country level. statistics for a 13 years span.
	multivariate regression analysis
	They applied multivariate regression analysis.As evaluated by ROA at a level of significance of 5%, the lending rate, real interest rate, and savings deposit rate all have a negative and substantial effect on bank profitability.
	However, there was no evidence of a link between rates of interest and bank net interest margins. 

	5.
	Osamwonyi and Michael (2014)
	The impact of macroeconomic variable s on the profitability of listed commercial banks in Nigeria
	to  examine the influence of macroeconomic variables on Nigeria’s bank profitability
	aggregate annual data during the period  of 1990 to 2013
	pooled ordinary least squares (POLS) regression
	According to the findings of the research, GDP had a beneficial impact on ROE. 
At all levels of significance, interest rates exhibited a considerable negative impact on ROE, whereas inflation had no effect.

	

	6.
	Enyioko (2012)
	Impact of interest rate policy and performance of Deposit Money Banks in Nigeria
	To explore the effect of rate of interest policy on the grounds of performance of Nigerian banks. 
	The sample was made up of 20 banks that were formed resulting from the 2004 consolidation operation
	regression and error correction models
	According to the study, rate of interest policies have had little impact on bank performance
	

	7.
	Izedonmi and Abdullahi (2011)
	The effects of macroeconomic factors on the Nigerian stock returns: a sectoral approach
	To investigate the impact of three macroeconomic variables, namely inflation, exchange rate, and market capitalization, on the performance NSE sectors.
	20 NSE sectors during the period  of 2000–2004.
	Regression
analysis
	This research came to a conclusion that macroeconomic considerations had no meaningful impact on the NSE.

	

	8.
	Mwangi and Wekesa (2017)
	The effect of macroeconomic variables on financial performance of aviation industry in Kenya
	To  ascertaine the economic determinants impact on the performance of firm in Kenya.
	The sample was made up of 74 Kenya Airways Finance Department employees,
	multiple regression technique.
	They discovered economic considerations have a significant  impact on performance.

	It is a foreign study

	9.
	Rao (2016)
	The correspondence amidst macroeconomic factors and financial performance of the five firms listed in the energy and petroleum sector of the NSE
	To determine the correlation between macroeconomic conditions and financial performance in Nairobi 
	Five companies gotten from the Nairobi Stock Exchange's energy and petroleum industry were incorporated into the sample.
	Regression
	The study discovered that interest rates and oil prices had a considerable negative impact on financial performance. 
However, GDP growth, exchange rate and rate of inflation were not noteworthy. 


	It is a foreign study

	10.
	Otambo (2016)
	The effect of macro-economic variables on financial performance of commercial banking sector in Kenya
	To ascertain the influence of macroeconomic variables on Kenyan bank financial performance
	Annual data from 2006 to 2015
	Regression
	The study discovered that interest rates and exchange rates have an adverse effect on financial performance, whereas GDP has a beneficial one.The rate of inflation was not considerable
	It is a foreign study

	11.
	Murungi (2014)
	Relationship between macroeconomic variables and financial performance of insurance companies in Kenya
	To investigate the link between Kenyan macroeconomic indicators and financial performance.

	The sample included 46 insurance companies that were publicly traded on the Kenya Stock Exchange
	Multiple regression.
	The study indicated that interest rate and GDP were statistically significant
	It is a foreign study

	12.
	Kiganda (2014)
	Effectof macroeconomic factorson commercialbanks profitability in Kenya: case of Equity Bank limited
	To investigate the impact of macroeconomic conditions on bank profitability in Kenya. 
At a 5% level of significance, 
	Equity Bank was the subject of the investigation.
	Regression
	the results demonstrated that macroeconomic factors (real GDP, inflation, and currency rate) have no effect on Equity Bank's profitability.
	The research was limited to a single bank, limiting the findings' generalizability.


	13.
	Illo (2012)
	The effect of Macroeconomic Factors on Financial Performance of Commercial Banks in Kenya 
	to determine the correspondence amidst macroeconomic and Kenyan commercial banks' financial performance
	The study looked at ten commercial banks over a ten-year period, from 2002 to 2012.
	regression analysis
	The financial performance of Commercial banks was established to have a favorable correlation with money supply, interest rates and GDP growth. Inflation and local currency depreciation were discovered to have a negative relationship. 

	As much as this study was conducted among 24 commercial banks, macroeconomic variables remain the same and have an influence on all economic activities, albeit in different proportions. 


	14.
	Kipngetich (2011)
	The correspondence amidst interest rates and financial performance of commercial banks in Kenya.
	To determine the correlation between interest rates and commercial bank financial performance in Keny
	
	Regression
	He discovered that interest rates are linked to financial performance and advised businesses on how to handle their interest rates properly to improve their financial performance
	It is a foreign study

	15.
	Kandir (2008)
	Macroeconomic variables, firm characteristics and stock returns: evidence from Turkey
	To determine the influence of macroeconomic factors on Turkey's stock returns 

	the sample included all non monetary firms on Istanbul Stock Exchange that are listed
	multiple regression
	The analysis discovered that the currency rate, interest rate, and the return on the global market all have an influence on portfolio returns, but just three of the 12 portfolios are affected by inflation. Industrial production, money supply, and oil prices, on the contrary, have no effect on stock returns.

	It is a foreign study

	16.
	Sambasivam and Ayele (2013)
	A study on the performance of insurance companies in Ethiopia
	To investigate the insurance's performance businesses in Ethiopia.
	From 2003 to 2011, the sample included nine publicly traded insurance companies.
	Regression
	Age, size, capital volume, leverage, liquidity, growth, as well as asset tangibility were among the firm-specific factors, while profitability was measured by ROA. Growth, leverage, capital volume, magnitude, and fluidity were discovered to be major performance determinants
	It is a foreign study

	17.
	Kanwal and Nadeem (2013)
	The impact of macroeconomic variables on the profitability of listed commercial banks in Pakistan
	To evaluate the impact of macroeconomic variables on the profitability of Pakistan's public limited commercial banks. 

	Annual data from  2001 to 2011
	pooled ordinary least squares (POLS) regression
	According to the findings has a there exist a substantial positive link, of the real lending rate with ROA, ROE, as well as EM. Second, real GDP has a negligible positive impact on ROA but a negligible detrimental impact on ROE and EM.
	Inflation, on the contrary, has an detrimentally affect to all three profitability indicators. 



	18.
	Charles (2012)
	Investigating the performance of monetary policy on manufacturing sector in Nigeria
	To investigate how Nigerian monetary policy affects the manufacturing sector as econometrics test procedures is used. 
	
	econometrics test procedures
	The findings reveal that money supply influences manufacturing index performance in a positive way while company loan rate, income tax rate, inflation rate and exchange rate detrimentally affect the performance of manufacturing sector
	

	19.
	Zeitun, R., Tian, G. and Keen, S. (2007)
	Macroeconomic determinants of corporate performance and failure: evidence from an emerging market the case of Jordan
	To  analyze macro and microeconomic drivers In Jordan.
	The sample contained 167 Jordanian firms from 1989 to 2003.
	Regression
	The researchers discovered that interest rates had a negative and considerable impact on company performance as assessed by ROA.
	It is a foreign study

	20.
	Zulfigar and Din (2015)
	Stock prices, Inflation and Output: Evidence from China To examine the correspondence amidst macroeconomic variables and business performance in the Pakistan's textile industry
	To examine the correlation between macroeconomic variables and business performance in the Pakistan's textile industry.
	
	Panel regression analysis
	They discovered a negligible favorable association between the rate of inflation and the financial success of businesses in their research.
	It is a foreign study

	21.
	Oleka, Sabina and Ebue (2015)
	Investor Reaction to Mandatory Offers on the Warsaw Stock Exchange
	To examine the correspondence amidst inflation and Nigeria's firm performance.
	annual released financial statements from 2000 to 2014.
	Ordinary least squares (OLS) regression analysis technique,
	The conclusions of the study, which used the Ordinary least squares (OLS) regression analysis technique, show a positive but negligible association between earnings per share, which was used as a stand-in indicator of financial success, and return on equity
	Because the OLS data analysis tool was not appropriate for time series data, the Vector Auto Regressive Model (VAR) was used instead. 


	22.
	Kumar (2013)
	Relationship between inflation and stock returns evidence from BRICS markets using panel Co integration Test
	To examine the correspondence amidst inflation and Nigeria's firm performance.
	Secondary data was assembled on a quarterly basis from January 2000 to September 2013
	time series
	According to correlation research, the inflation rate and returns have a significant favorable association, implying a long-term meaningful correspondence amidst the two 
	This study was implemented in a foreign country

	23.
	Duca (2007)
	Developments in the Study of Co-integrated Economic Variables
	To examine how the stock market and the economy interact with international financial markets. 
	
	Granger causality
	The conclusion was that there is a favorable and substantial association between the two.
	It is a foreign study

	24.
	Barasa (2014)
	The effect of Macroeconomic Factors on Financial Performance of Commercial Banks in Kenya
	to investigate the association between economic performance indicators and stock returns among NSE-listed enterprises 
	The Census survey was used to select all of the companies mentioned between 2008 to 2012.
	multi linear regression analysis
	To ascertain the effectiveness of the link between stock performance and inflation economic performance measures, use relationship and correlation analysis. Inflation, economic growth, interest lending rate, and stock returns all had a substantial positive link, but exchange rate and stock returns had an inverse relationship, according to his research
	The time series data did not lend itself to multi linear regression analysis

	25.
	Njuguna (2013)
	Effects of macroeconomic factors on the financial performance of deposit taking micro-finance institutions in Kenya
	To examine the correspondence amidst macroeconomic parameters and MFI financial performance in Kenya
	
	Regression
	The conclusions of this research discovered that ROA is strongly influenced by macroeconomic parameters, particularly GDP, interest rates, and inflation, and that these three variables may be used to accurately estimate MFI predicted ROA
	It is a foreign study










REFERENCES
Agu, S.U., Idike, A.N., Okwor, I.M.I and Ugwunta, D. (2014). Fiscal policy and economic growth in Nigeria: Emphasis on various components of public expenditure, Singaporean Journal of  Business Economics, and Management Studies, 12(2), 37-54
Akers, H. (2014). Key macroeconomic variables.  EHow Contributor.
Ang, R. (2001). Buku Pintar Pasar Modal Indonesia. Media Soft Indonesia.
Barney, J.B. (1986). Strategic factor markets: expectations, luck and business strategy, Management Science, 10(32), 1231-1241.
Barney, J.B. (1991). Firm resources and sustained competitive advantage, Journal of Management, 1(17), 99-120.
Barney, J.B. (1996). The resource-based theory of the firm, Organization Science, 5(7) 469.
Barakat, M.R., Elgazzar, S.H. and Hanafy, K.M. (2016). Impact of macroeconomic variables on stock markets: evidence from emerging markets, International Journal of Economics and Finance, 1(8), 195-207.
Borg, W.R. and Gall, M.A. (1989). Educational Research: An Introduction, 5th ed., Longman, New York, NY.
Brigham Eugene F. dan Houston Joel F, (2005). Manajemen Keuangan, Edisi kesepuluh, Buku Satu, (Terjemahan Ali Akbar Yulianto). Erlangga : Jakarta.
Broadstock, D.C., Shu, Y. and Xu, B. (2011). The heterogeneous impact of macroeconomic conditions on firms’ earnings forecast.  Proceedings of Macao International Symposium on Accounting and Finance, Macao.
Barasa, D. (2014). The effect of Macroeconomic Factors on Financial Performance of Commercial Banks in Kenya. Unpublished MSC project, University of Nairobi
Bharadwaj, S.G., Varadarajan, P.R. and Fahy, J. (1993).  Sustainable competitive advantage in service industries: a conceptual model and research propositions, The Journal of Marketing, 4(57), 83-99.
Čater, T. (2001). Hipoteze o osnovah konkurenčne prednosti podjetja, Organizacija, 2(34), 64-74.
Charles, A.N.B. (2012). Investigating the performance of monetary policy on manufacturing sector in Nigeria, Arabian Journal of Business and Management Review, 1(2), 12-25.
Chen, R., & Wong, K., (2004). The Determinants of Financial Health of Asian Insurance Companies, Journal of Risk and Insurance, 71(3), 469-499.
Claire, S., Wrightsman, L.S. and Cook, S.W. (1962). Research Methods in Social Sciences, McGraw-Hill, New York, NY
Denizel, M. and Özdemir, Ö. (2006). A resource based and context dependent model of firm competitiveness.  available at: www.pomsmeetings.org/confpapers/004/004-0557.pdf
Duca, C. W.(2007). Developments in the Study of Co-integrated Economic Variables, Oxford Bulletin of Economics and Statistics, 48 (3), 213–228.
Enyioko, N. (2012). Impact of interest rate policy and performance of Deposit Money Banks in Nigerian, Global Journal of Management and Business Research, 21(12), 23-30
Fisher, E. (1933). The Role of Macroeconomic Factors in Growth. Journal of Monetery Economics., 485-512.
Gado, N.D. (2015).  The impact of the Nigerian business environment on company performance: a case of 20 most capitalized companies in Nigeria, International Journal of Business and Management Review, 4(3) 36-48.
Gilchris, M. (2013). Influence of bank specific and macroeconomic factors on the profitability of 25 commercial banks in Pakistan during the time period 2007-2011, American Journal of Business and Finance, 2(3)
Harvey, H. (2012). Exchange-rate volatility and money demand in selected South East Asian countries, Economics and Finance Review, 10(2) 1-7.
Harahap, Sofyan Safri (2006). Analisis Kritis Atas Laporan Keuangan. Edisi Revisis, Yogyakarta : UPP. AMP. YKPN.
Harahap, Sofyan Safri. (2007). Teori Akuntansi: Laporan keuangan. PT.Bumi Aksara. Jakarta.
Illo, A. D. (2012). The effect of Macroeconomic Factors on Financial Performance of Commercial Banks in Kenya. Unpublished MSC project, University of Nairobi, 2012.
Irawan (2011), Pengaruh Rasio Keuangan Terhadap Pertumbuhan Laba Pada Perusahaan Asuransi yang terdaftar di Bursa Efek Indonesia selama tahun 2007-2011.
Issah, M. and Antwi, S. (2017). Role of macroeconomic variables on firms’ performance: evidence from the UK, Cogent Economics & Finance, 1(5). 1-18.
Izedonmi, P.F. and Abdullahi, I.B. (2011). The effects of macroeconomic factors on the Nigerian stock returns: a sectoral approach, Global Journal of Management and Business Research, 7(11) 25-29.
Jhingan, M.L. (2002),. Macroeconomic Theory, 10th ed., Vrinda Publications, New Delhi.
Kakani, R., Saha, B. & Reddy, V. (2001) Determinants of Financial Performance of Indian Corporate Sector in the Post-Liberalization Era: An Exploratory Study. NSE Research Initiative Paper, 5: 12-30.
Kandir, S.Y. (2008). Macroeconomic variables, firm characteristics and stock returns: evidence from Turkey, International Research Journal of Finance and Economics, 1(16) 35-45.
Kanwal, S. and Nadeem, M. (2013). The impact of macroeconomic variables on the profitability of listed commercial banks in Pakistan, European Journal of Business and Social Sciences, 9(2) 186-201.
Kerlinger, F.N. and Rint, N. (1986).  Foundations of Behaviour Research, Winston, London
Kiganda,E.O.(2014). Effect of macroeconomic factors on commercial banks profitability in Kenya: case of Equity Bank limited, Journal of Economics and Sustainable Development, 2(5), 46-56.
Kipngetich, K. M. (2011). The relationship between interest rates and financial performance of commercial banks in Kenya. Unpublished MBA project, University of Nairobi, 2011
Kühn, A. (1974). The Logic of Social Systems, Jossey-Bass, San-Francisco, CA.
Kumar, A. (2013). Relationship between inflation and stock returns evidence from BRICS markets using panel Co integration Test. International Journal of Accounting and Financial Reporting. 4 (2).
Laszlo, A. and Krippner, S. (1998). Systems theories: their origins, foundations, and development, Advances in Psychology, (126), 47-76
Liargovas, P.& Skandalis, K. (2008).  Factors affecting firms’ financial performance: The Case of Greece, University of Peloponnese.
Madura, J. (2010).  International Financial Management, 10th Edition, South Western College Publishing.
Mahoney, J.T. and Pandian, J.R. (1992).  The resource-based view within the conversation of strategic management, Strategic Management Journal, 5(13) 363-380.
McGuire, Paul, & Conroy, J. (1998). Effects on Microfinance of the 1997-1998 Asian Financial Crisis. Barisbane, Australia: Foundation for Development Cooperation.
Majumdar, S. (1997).  The Impact of Size and Age on Firm-Level Performance: Some Evidence from India.Review of Industrial Organization, 12, 231–241.
Muchiri, H. G. (2012). The impact of macroeconomic variables on the performance of the Nairobi securities exchange. Unpublished MBA project, University of Nairobi, 2012.
Murungi, D.U. (2014). Relationship between macroeconomic variables and financial performance of insurance companies in Kenya, unpublished master’s thesis, University of Nairobi.
[bookmark: _Hlk76389577]Mutende, E.A., Mwangi, M., Njihia, J.M. and Ochieng, D.E. (2017). The moderating role of firm characteristics on the relationship between free cash flows and financial performance of firms listed at the Nairobi securities exchange, Journal of Finance and Investment Analysis, 4(6), 1-3.
Mwangi, F.K. (2013). The effect of macroeconomic variables on financial performance of aviation industry in Kenya, unpublished master’s thesis, University of Nairobi.
Mwangi, E.N. and Wekesa, S. (2017). Influence of economic factors on organizational performance of airlines: a case study of Kenya Airways Ltd, IOSR Journal of Humanities and Social Science, 5(22) 8-14.
Neri, M. (2001). The Determinants of capital structure and its effect on corporate performance: An econometric analysis. MA thesis. ESLSCA.
Njuguna, P. N (2013). Effects of macroeconomic factors on the financial performance of deposit taking micro-finance institutions in Kenya. Unpublished MBA Project, University of Nairobi, 2013.
Nwachukwu, C.C. (2006). Management Theory and Practice, Africana First Publishers, Onitsha.
Ogbole, F.O., Amadi,S.N. and Essi, I.D.(2011) . Fiscal policy: its impact on economic growth in Nigeria (1970-2006) Journal of Economics and International Finance, 6(3). 407-417.
Ogunbiyi, S.S. and Ihejirika, P.O. (2014). Interest rates and deposit money banks’ profitability nexus: the Nigerian experience, Arabian Journal of Business and Management Review, 11(3) 133-148.
Oleka, Q., Sabina, J. & Ebue, A. S. (2015). Investor Reaction to Mandatory Offers on the Warsaw Stock Exchange. Contemporary Economics, 6 (2), 74–83.
Olukayode, E.M. & Akinwande, A.A. (2009). Does Macroeconomic Indicators exert shock on the Nigerian Capital Market? MPRA Paper No. 17917 posted 17. October 2009 / 03:36.
Osamwonyi, I.O. and Michael, C.I. (2014). The impact of macroeconomic variable s on the profitability of listed commercial banks in Nigeria, European Journal of Accounting Auditing and Finance Research, 10(2), 85-95.
Otambo, T.D. (2016). The effect of macro-economic variables on financial performance of commercial banking sector in Kenya, unpublished master’s thesis, School of Business, University of Nairobi
Owolabi, B.A. (2017).  Economic characteristics and financial performance of selected manufacturing companies in Nigeria, unpublished master’s thesis, Department of Accounting, School of Management Sciences, Babcock University, Ogun State.
Pandy, I. (2009). Financial Management. Journal of finance, 9-21.
Phillips, S. (1999). Inflation: The case for a more Resolute Approach in Economic Adjustment and Reforms in Low- Income countries. International Monetary fund, 51-63.
Prastowo, Dwi, (2002). Analisis Laporan Keuangan : Konsep dan Aplikasi. YKPN : Yogyakarta
Rao, D.T. (2016).  The relationship of macroeconomic factors and financial performance of the five firms listed in the energy and petroleum sector of the NSE, unpublished master’s thesis, Strathmore University, Nairobi.
Riyanto, Bambang. (2001). Dasar-Dasar Pembelanjaan Perusahaan. Yogyakarta: BPFE.
Sambasivam, Y. and Ayele, A.G. (2013).  A study on the performance of insurance companies in Ethiopia, International Journal of Marketing, Financial Services & Management Research, 7(2) 138-150.
Sawir, Agnes. (2005). Analisis Kinerja Keuangan dan Perencanaan Keuangan Perusahaan. Jakarta : Penerbit Gramedia Pustaka Utama.
Sinha, P. and Sharma, S. (2016).  Determinants of bank profits and its persistence in Indian Banks: a study in a dynamic panel data framework, International Journal of System Assurance Engineering and Management, 1(7), 35-46.
Suwarno, Agus Endro (2004). Manfaat Informasi Rasio Keuangan Dalam Memprediksi Perubahan Laba (Studi Empiris terhadap Perusahaan Manufaktur Go Publik di Bursa Efek Jakarta). Jurnal Akuntansi dan Keuangan, 2(3)
Tan, Y. and Floros, C. (2012).  Bank profitability and GDP growth in China: a note, Journal of Chinese Economic and Business Studies, 3(10), 267-273.
Trujillo‐Ponce, A. (2013). What determines the profitability of banks? Evidence from Spain, Accounting & Finance, 2(53), 561-586.
Udu, A.A. (2015).  Environmental factors and business operations in Nigeria, International Journal of Business and Social Science, 11(6), 144-154
Wild, John J, K.R.Subramanyam dan Robert F.Halsey, (2005). Analisis Laporan Keuangan, Edisi 8, Salemba Empat : Jakarta.
Young, B. (2007). Capital Structure and Profitability of Quoted Firms: The Nigerian Perspective. International Academic Conference: Vienna
Zeitun, R., Tian, G. and Keen, S. (2007). Macroeconomic determinants of corporate performance and failure: evidence from an emerging market the case of Jordan, Corporate Ownership and Control, 1(5) 179-194.
Zulfigar & Din, X. Q. (2015). Stock prices, Inflation and Output: Evidence from China. Applied Economic Letters, 6 (8), 509–511


