
CHAPTER ONE
INTRODUCTION
1.1 Background to the Study.
In recent times, there have been persistent call for greater transparency and financial information is being shared among governments throughout the world in an effort to boost public trust in financial reports. A growth in cross-border operations has resulted in an increase in international transactions among countries around the world, necessitating greater collaboration and commerce across geographical zones (Ijeoma&Oghogbomeh). As a result of this evolution, the need for improved transparency, uniformity and comparability in the set of accounting standards that guide the preparation of financial statements for public companies has been highlighted. The goal of these accounting standards is to make financial statements from public enterprises more relevant and reliable. The term public sector refers to a segment of a country’s economic agents whose activities are managed by government-appointed individuals on behalf of the general public (Acho, 2014). The government appoints the Board of Public Entities or Corporations to oversee the management and operations of these organizations. It includes all corporations (i.e. public limited liability companies) that are established, run, and financed on behalf of the public by the government (Adams, 2010). The Board of Public Entities or Corporations are appointed by the government to oversee the activities of the management and operations of these entities. With the exception of Governement Business Enterprises, the International Public Sector Accounting Standards Board (IPSASB) regulate the accounting standards of public sector entities (Heald, 2003). The International Public Sector Accounting Standards Board (IPSASB, formerly known as the Public Sector Committee (PSC), is an IFAC board that was established to create and issue International Public Sector Accounting Standards under its own authority (IPSASs). IPSASs are high-quality worldwide financial reporting standards for public sector entities to use to control government accounting in response to calls for greater government financial accountability, transparency, and value relevance. International organizations such as the United Nations, the World Bank, and the International Federation of Accountants (IFAC) recognize and accept IPSAS. As a result, countries are urged to align their national accounting standards with IPSAS in order to comply with international best practices. In recent years, IPSAS has piqued the interest of government regulators, policymakers, practitioners and academics (Kanellos&Evangelos, 2013).
Many developing countries, particularly in Sub-Saharan Africa, are characterized by massive corruption, poverty and high level of opacity in the conduct of government business. Transparency International (2015) for example, ranked Nigeria 136th out of 175 nations on the corruption perception index, based on citizens’ perceptions of government transparency and accountability. Poor budget execution and a lack of accountability in the Nigerian government have been recognized as contributing issues (Ibanuchuka&James, 2014).
Over the last thirty years, the public sector has undergone a wave of reformation around the world, with the goal of better utilizing public resources by adopting business-like procedures. These reforms have resulted in changes in the way financial reports are presented in the public sector. According to Adegbite (2010), these adjustments are necessary because today’s government requires critical financial data in order to operate efficiently. According to Ernest and Young (2012), globalization was introduced into being an ever-increasing collaboration, international trade and commerce among the countries of the world, hence there is need for increase in uniformity in reporting across the globe. The fundamental goal of the International Public Sector Accounting Standards for public sector financial reporting has been to push for the adoption of unified accounting standards. While businesses worldwide are adopting International Financial Reporting Standards (IFRS), governments are adopting International Public Sector Accounting Standards (IPSAS). The Public sector consists of entities or organizations that carry out public policy by providing services and redistributing income and wealth, with both activities primarily financed by forced taxes or levies on other sectors. Governments as well as other publicly owned, controlled and or funded agencies, corporations, and other government bodies that supply public goods or services, are included. Accounting in the public sector is a process which gathers, records, analyzes, classifies, summarizes, communicate and interprets the financial information about government to provide information to users associated to public institutions. The International Public Sector Accounting Standard (IPSAS), according to Omolehinwa and Naiyeya (2003), is at the heart of the global revolution in government accounting in response to calls for and transparency. Apart, from accountability and transparency of IPSAS, it is an important perquisite for accessing funds from World Bank (1992). The suggestions produced by the IPSASB under the aegis of the IFAC re referred to as IPSAS (Delloitte&Touches, 2013; IPSASB, 2008). IPSAS are standards that control the requirements for transaction and event recognition, measurement, presentation, and disclosure in general purpose financial statements. The accounting profession inspired the establishment of IPSAS as a way to improve the transparency and accountability of governments and their agencies by standardizing and enhancing financial reporting (Delloite&Touches, 2013; Ijeoma, 2014). The IPSASB publishes IPSASs for financial reporting on both the cash and accrual basis of accounting (Kanellos et. al, 2013). However, the IPSASB has acknowledged that adopting a cash-basis IPSAS is a more feasible intermediate aim for many governments (PWC, 2009). The IPSASB’s primary responsibility is to ensure that published financial statements adhere to uniformity principles in content and format, and that they communicate precisely what they intend to communicate, resulting in more informed assessments of government resource allocation decisions and increased transparency and accountability (Stephen et al, 2012).
The requirements for globally standardized accounting standards that are acceptable and understandable to users across the globe. International Public Sector Accounting Standards (IPSAS) are currently at the center of a global shift in public sector accounting as a result of a desire to improve financial statement coordination and comparability through global best practices. According to the International Federation of Accountants (IFAC), IPSAS 2017 are highly recognized worldwide accrual-based accounting standards that produce qualitative and accurate financial information that improves accountability and promotes citizen trust. IPSAS stands for International Financial Reporting Standards in the Public Sector (IFRS). IFRS uses accrual accounting rather than cash accounting to provide a clear and exact financial picture of publicly traded organizations around the world. The move to IPSAS has the potential to change financial reporting practices in the public sector, just as IFRS has done in the private sector with listed firms. IPSAS implementation, according to Ademola, Adegoke, and Oyeleye (2017), promotes superior financial operations by boosting accountability and transparency. Furthermore, it immediately exposes financial misappropriations inside the public sector, regardless of the size of the institution. Because IPSAS provides a self-regulating internal control system, this is achievable. IPSAS is rapidly gaining traction around the world. For government-owned enterprises, Australia and New Zealand, for example, switched from IFRS to IPSAS. The acceptance of IPSAS by Southeast Asia and South America prompted other emerging countries to follow suit.
Rwanda, Tanzania, Uganda, Zambia, Algeria, Ghana, Nigeria, South Africa, Liberia, Morocco, and Mauritania are among the African countries that have embraced the IPSAS standards as part of their financial management reform programs. Nigeria, Africa’s behemoth, approved the use of IPSAS in 2010. This was in keeping with the globalization trend. This is being done in the hopes of reducing the rising levels of corruption plaguing the public sector and improving governance. However, despite the fact that IPSAS has been adopted by a large number of countries, IPSAS implementation in OECD countries is still quite low (IFAC, 2017). Nigeria is still a long way behind in terms of implementing it. The Nigerian government’s three tiers were supposed to adopt cash IPSAS by 2014 and accrual IPSAS by 2016, but they all missed their deadlines. The failure to adopt IPSAS in Nigeria is ironic because the same country has quickly enacted and implemented the International Financial Reporting Standards (IFRS) for its private sector businesses, while IPSAS implementation has been put on hold for years. Several studies have found that difficulties such as the high cost of implementing IPSAS and a lack of qualified employees, among other things, are to blame for the poor implementation (Atuilik, Adafula&Asare, 2016; Omolehinwa, &Naiyeju, 2015; Tikk, 2010&Tickell, 2010).
Finally, this study investigates the elements and constraints that influence the impact of IPSAS implementation on the quality of financial reporting in the public sector in Lagos, Nigeria.
1.2 Statement of the Problem.
All efforts to implement IPSAS in Nigeria’s public sector have been unsuccessful. The Nigeria public sector is characterized by high level of reluctance in accepting changes especially on financial matters because of the corrupt attitudes of some senior officers in this sector. Furthermore, the cost of applying the standard is significant, requiring significant funds for personnel training, the creation of new accounting manuals, and the installation of appropriate information and communication technology software. The expense of implementation is identified as a problem by Omolehinwa and Naiyeju (2015) and Hamisi (2012). According to John (2011), the deployment of IPSAS in Nigeria has numerous hurdles, including the following: Officers put up a fight. It is clear that not all government administrative machinery, such as ministries, parastatals, and extra-ministerial departments, in Nigeria support the use of IPSAS. Without a doubt, this opposition stems from the fact that IPSAS would help to uncover all types of financial malpractices that occur in the public sector, and thus it has become a threat to these public sector stakeholders. Nigeria is ranked 136th out of 176 nations in Transparency International’s 2016 corruption perception ranking. In addition, the United Nations Economic Commission for Africa (2015) discovered that some Nigerians are in possession of illicit funds.
Also, in the public sector, the employment of common languages to bridge the gap between culture and government remains a major issue. Because of their differences, some IPSAS terms may not be appropriate to some countries’ financial reporting systems.
This, however, necessitates a detailed examination of GAAP. Furthermore, there are large levels of government debt in numerous sectors, necessitating the need of high-quality financial reporting in order to manage government finances.
1.3 Objectives of the study.
The objective of this study is to examine the effect of IPSAS adoption on financial reporting information of public sector in Lagos State, Nigeria. The specific objectives however include:
1) To ascertain the effect of IPSAS adoption on the reliability of public sector financial information.
2) To assess the impact of IPSAS adoption on the relevance in the public sector financial information.
3) To determine the relationship between IPSAS adoption and financial reporting quality in the public sector financial information.
1.4 Research Questions.
The following research questions are focal for this study:
1) To what extent does IPSAS adoption has effect on the reliability of financial reporting information of the public sector?
2) What is the impact between IPSAS adoption on the relevance in the public sector financial information?
3) What is the relationship between IPSAS adoption and financial reporting quality in the public sector financial information?


1.5 Research Hypotheses.
In line with the research questions and objectives, the following null hypotheses are formulated:
H01: IPSAS adoption has no effect on the reliability of financial reporting information in the public sector.
H02: There is no significant impact between IPSAS adoption on the relevance in the public sector financial information.
H03: There is no link between IPSAS adoption and financial reporting quality in the public sector financial information.
1.6 Significance of the Study.
The public sector plays a vital role in society because it promotes openness and accountability as a life-changing approach to governance.
First and foremost, it is useful in preparing students for the introduction of IPSAS as part of the public sector curriculum, according to accounting researchers. Researchers also will be able to find crucial aspects of the governance process that have yet to be thoroughly investigated. Researcher’s are occasionally faced with the task of determining methodology.
In addition, accounting professional bodies such as: ICAN, ANAN, ICAEW, ICMA and IPA are exposed to the government sector element of accounting development, which suggest changes to the study curriculum for excellent professional accounting education. This study also encourages administrators and the result obtained shall give them insight into effective planning and control. It also provides services to constituents (e.g. citizens, a jurisdiction’s economy, donor agencies). The financial outcomes of a government’s service performance must be reported in relation to the achievement of service delivery objectives as a result of this.
The necessity to implement IPSAS at the federal, state, and local government levels guides policy makers. The value of timing and timeliness in decisions that affect people’s lives is appreciated by policy makers. Achieving this requires high quality information on which to base decisions. Annual financial statements that are timely, transparent, and open play an important role in a government’s accountability to its public and elected officials.
In conclusion, to the practitioners of accounting, this study is a reference locally and internationally. Donor agencies, lenders, government departments and non-governmental organizations shall find it useful for information and data gathering and analysis. Also, managers or administrators of government units will benefit from this study.
1.7 Scope of the Study.
This research focuses on IPSAS adoption and the financial reporting quality of public sector in Lagos State, Nigeria. Relevance and reliability are the two qualitative characteristics of financial reporting that were investigated for this study. The study area covers professionals and staff at the Ministry of Finance, Lagos State, Nigeria. The study also focuses on the utilization of primary data via a questionnaire for respondents who work in the public sector financially. The data obtained was analyzed using regression and correlation analysis of SPSS statistical package version 26.0.

1.8 Limitation of the Study.
There were several factors that hampered the study’s development, including time constraints, money constraints, limited resources and the availability of information through the use of questionnaires which were few as a result of the feedback.

1.8 Definition of Terms.
Financial Reporting: Financial reporting is the transmission to third parties of financial statements and related information from a corporate firm (external users).
Financial Reporting Quality:  The extent to which financial reports accurately portray an organization’s financial status is referred to as financial reporting quality. (Tang, Chen and Zhijun, 2008). It is also the precision with which financial reports convey information about the firm’s operation.
International Public Sector Accounting Standard (IPSAS): IPSAS are a collection of accounting standards produced by the International Public Sector Accounting Standards Board (IPSASB) for use in the preparation of financial statements by public sector organizations around the world. They are the government’s version of the equivalent of International Financial Reporting Standards (IFRS) which are solely applicable to private enterprises.
Public Sector: The public sector refers to the portion of a country’s economic agents whose operations are managed by government-appointed officials on behalf of the general public (Acho, 2014).
Public Sector Accounting: This is a system that collects, records, classifies and summarizes, and reports fiscal and financial activities that occur in the public or government sector, as financial statements and interprets them as may be required by accountability and fiscal transparency to provide information to users associated with public institutions.
Qualitative Characteristics: Qualitative characteristics are characteristics that aid in the decision-making process when it comes to financial data (IASB, 2008). Relevance, comparability, understandability, and timeliness are some examples.
Relevance: Relevance is defined by the IASB (2008) as the ability to influence decisions made by users in their capacity as capital suppliers. The information is relevant if it can impact users’ economic decisions by assisting them in evaluating past, present or future occurrences, or confirming or correcting, their past view. As a result, data should have predictive or confirmatory value.
Reliability: When information is free of material inaccuracy, purposeful or systematic bias, and can be relied upon by users to faithfully represent what it purports to represent or could reasonably be expected to represent, it is said to be reliable.















CHAPTER TWO
LITERATURE REVIEW
2.1 Introduction.
The purpose of this chapter is to describe the conceptual and analytical assessment of various literatures on IPSAS adoption and the financial reporting quality of public sector in Nigeria. Both sections will work to address the core goals and achieve the report’s ultimate goal as a result of its adoption in the public sector. For this research plan, a review of this chapter will, however, be presented.
2.2 Conceptual Review.
Financial reporting rules for public sector entities are known as IPSAS. The International Public Sector Accounting Standards Board created these (IPSASB). They are the government’s version of the International Financial Reporting Standards (IFRS), which are solely applicable to private enterprises. IPSAS is a set of standards that deal with financial reporting issues that aren’t covered by IFRS. IPSASB released thirty-nine (39) IPSAS in January 2016, with thirty-eight (38) strictly based on the accrual basis of financial reporting. The IPSASB has endorsed the accrual approach, deeming the cash basis insufficient to suit the needs of financial report users. According to IPSASB (2015), the standards relate to public sector entities and are important for financial statement production. The goal of IPSAS is to assist government officials in making decisions that will result in transparent and creditable public governance.
It is critical that every government works towards establishing trust with its several publics and constituencies. Establishing trust is done through effective sharing of information. Governments must provide accurate and thorough information about their revenue, expenditures and other transactions in order to demonstrate more accountability and stewardship and as a result, gain the trust of their citizens and constituency. To put it another way, governments must provide all stakeholders with clear and comprehensive information about the financial consequences of their political, economic, and social decisions. There were no recognized worldwide reporting standards explicitly established to direct reporting on the use of public monies by governments to interested parties prior to the advent of IPSAS (Brown, 2013; Ijeoma and Oghoghomeh, 2014; Nkwagu et al., 2016). As a result, IPSASs were created to address issues that had previously been either ignored by existing International Financial Reporting Standards (IFRS) or for which no IFRS had been prepared (Achua, 2009 as cited in Ademola et al., 2017). Many incidents of sovereign write-downs and debt defaults have been documented due to the lack of a recognized credible high-quality international reporting framework. Between 1990 and 2011, for example, there were 25 government debt restructurings documented (IFAC, 2012, Pricewaterhouse Coopers PwC, 2018).  Unfortunately, in many countries, the majority of these sovereign debt crises were caused by a lack of transparent and accountable resource governance, ineffective public finance management, and insufficient institutional fiscal arrangements, as well as poor public sector financial reporting practices. Because most of these public organizations do not provide the necessary incentives or constraints for governments to manage their finances, investors’ and the general public’s interests may be jeopardized.
As a result, IPSAS were developed by the IPSASB as a result of the accounting profession’s practical efforts to provide accounting tools that represent real progress toward increasing transparency and accountability by governments and related agencies in managing public funds through a high-quality and standardized financial reporting framework. According to Ademola et al. (2017), with the help of IFAC, the IPSASB, which acts as an independent standard-setting body, published one cash basis IPSAS and numerous other IPSASs based on the accrual basis of accounting, comparable to the IFRS.  It should be mentioned that the IPSASB has implemented numerous steps in the past to strengthen public sector financial reporting. The accrual basis conceptual framework for General Purpose Financial Reporting (GPFR) for public sector firms, According to IFAC (2014), was one of many initiatives aimed at promoting government stewardship, openness, and accountability. The conceptual framework is equally applicable to cash basis accounting as it is to accrual basis accounting. This conceptual framework requires that government financial statements, regardless of whether it’s based on cash accounting or accrual accounting, the information provided should be relevant, faithfully representing the transactions that are supposed to be reported, comparable, verifiable, timely and understandable. The conceptual framework also requires that government financial transactions to be relevant, it must be identified and measured on a strong objective basis. It is therefore the expectation of IPSASB that all public sector institutions comprising of national governments, regional governments, local governments, and other related government entities (boards, agencies, commissions, and enterprises) apply the specified general-purpose financial reports (GPFRs) to account for the public resource sources and applications, as well as recommended practice. The accrual basis of accounting, according to the IPSASB, would provide stakeholders with clear and comprehensive information about the many parts of public sector financial statements and their financial consequences on economic, social, and political decisions; thereby promoting trust in governments.
2.2.1 IPSAS Adoption and Quality of Financial Reporting.
The extent to which financial reports accurately portray an organization’s financial status is referred to as financial reporting quality (Tang, Chen & Zhijun, 2008). Its main objective is to provide choice information on reporting entities for good economic decision (IASB, 2010). Qualitative financial reports have a powerful and positive influence on suppliers of capital and other stakeholders when making economic decisions that may improve the capital market efficiency (IASB, 2008).
IPSAS was created primarily to assist government-owned entities in producing high quality financial reports, and its effective implementation aids in improving the quality and dependability of reporting systems within government institutions (Brown, 2013). IPSAS standards, according to Opaniyi (2016), are critical in the development of qualitative financial reports. IFAC also avised that financial reports be prepared on an accrual basis to maintain uniformity, comparability, and trustworthiness (Udeh & Sopekan, 2015).
2.2.2 Adoption of International Public Sector Accounting Standard (IPSAS) in Nigeria.
IPSAS is an acronym for International Public Sector Accounting Standards. The International Public Sector Accounting Standards Board (IPSASB) has established a set of accounting standards for use by public sector organizations around the world in the production of financial statements. IPSASs are a set of internationally recognized, high-quality accounting standards that demand cash or accrual accounting.
The suggestions produced by the IPSASB under the aegis of the IFAC are referred to as IPSAS (Delloitte &Touches, 2013; IPSASB, 2008). IPSAS are standards that control the requirements for transaction and event recognition, measurement, presentation and disclosure in general purpose financial statements. The origin of IPSAS may be traced back to the accounting profession, which saw the need to improve and standardize financial reporting in order to promote the openness and accountability of governments and their agencies (Delloitte & Touches, 2013; Ijeoma, 2014). The IPSASB publishes IPSASs for financial reporting on both the cash and the accrual basis of accounting (Kanellos et. al, 2013). Adopting accrual basis financial reporting is ideal for all public financial reporting. IPSASB has acknowledged, however, that adopting a cash-basis IPSAS is a more feasible intermediate aim for many governments (PWC, 2009). The IPSASB’s primary responsibility is to ensure that published financial statements are uniform in content and format, and that they communicate precisely what they purport to communicate, resulting in more informed assessments of government resource allocation decisions and increased transparency and accountability (Stephen et al, 2012).
The IPSASB is the International Federation of Accountants’ (IFAC) independent standard-setting body in charge of producing accounting standards for public sector enterprises.
2.2.3 Objectives of IPSASB.
The primary goal of the IPSASB is to create and release IPSAS, as well as other guidelines and tools, that constitute good practice that public sector firms are urged to adopt.
The IPSASB aims specifically to improve the quality and transparency of financial reporting in the public sector by:
1. Establishing high-quality accounting standards for use by public sector firms.
2. Encouraging IPSAS adoption, and international convergence.
3. To increase the quality of general-purpose financial reporting by government bodies, resulting in more informed assessments of government resource allocation decisions, hence promoting transparency and accountability.
4. Providing comprehensive data for financial management and decision making in the public sector.
5. Advising on financial reporting challenges and experiences in the public sector.
2.2.4 Composition or Membership of the IPSASB.
The IPSASB is made up of 18 volunteers. 15 of the 18 members are from IFAC members organization while three are from the general public. Ministry of Finance, Government, Audit Institutions, Public practice, and Academia are among the members.  The IFAC Board appoints all members of the IPSASB based on proposals from the IFAC Nominating Committee. The 18 members have experience and competence in financial reporting in the public sector, as well as a gender and regional balance.
The IPSASB structure is shown below:
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Observers
IPSASs
Task-based groups/
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Nominates members
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Observe
Prepare
Prepares and issues
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Standard Setting Process

2.2.5 Accounting Basis Provided by the Board for Adoption.
International Public Sector Accounting Standards (IPSAS) have two main accounting basis namely cash and accrual basis. Depending on the specific demands and financial operation system in place for the government of the country in question, a country is expected to follow either cash or accrual-based accounting standards, or both. According to Adams (2010), the cash basis allows external help providers to use a range of accounting procedures. As a result, many users of external aid keep their accounts on a cash basis, and the establishment of a comprehensive cash basis is on the rise.
However, accrual accounting focuses on revenue, cost, assets, liabilities and equity instead of cash flow only. The capitalization of assets, such as computers and machines, allows depreciations to be calculated and accounted for in each period that the machine is in use. The Majority of IPSAS are accrual based, which conforms to international financial reporting standard (IFRS) applicable in the private sector.
The IPSASB has developed 32 standards on the accrual basis of accounting. However, IPSAS 15: Financial Instrument - Disclosure and Presentation has been withdrawn. The board has issued only one (1) on IPSAS Cash Basis of Accounting standard.
2.2.6 Summary of IPSAS Accrual Basis issued to date.
	IPSAS
	Description of the Standard
	Summary of the Standard

	Based on

	IPSAS 1
	Presentation of Financial Statements
	· Sets out the manner in which GPFS shall be prepared.
· A complete set of financial statements comprises:
– Statement of financial position;
– Statement of financial performance;
– Statement of changes in net assets/equity;
– Cash flow statement;
– When the entity makes its approved budget publicly available, a comparison of budget and actual amounts;
– Notes to the Accounts.
	IAS 1S IAS1

	IPSAS 2
	Cash Flow Statements
	· Requires the presentation of information about historical changes in a public sector entity’s cash and cash equivalent using a cash flow statement.
· The standard describes how to classify cash flows during the period to: operating, investing and financing activities.
	IAS 7

	IPSAS 3
	Accounting Policies, Changes in Accounting Estimates and Errors
	· Prescribes the criteria for selecting and changing accounting policies, together with the accounting treatment and disclosure of changes in accounting policies, changes in accounting estimates, and corrections of errors.
	IAS 8

	IPSAS 4
	The Effects of Changes in Foreign Exchange Rates
	· Prescribes the accounting treatment for an entity’s foreign currency transactions and foreign operations.
· The standard defines the functional currency and prescribes how to convert from foreign to functional currency.
	IAS 21

	IPSAS 5
	Borrowing Costs
	· Prescribes the accounting treatment for borrowing costs.
· Borrowing costs include interest, amortization of discounts or premiums on, and amortization of ancillary costs incurred in the arrangement of borrowings.
	IAS 23

	IPSAS 6
	Consolidated and Separate Financial Statements
	· Identifies the requirements for preparing and presenting consolidated financial statements for an economic entity under the accrual basis of accounting.
· Also addresses how to account for investments in controlled entities, jointly controlled entities and associates in separate financial statements.
	IAS 27

	IPSAS 7
	Investments in Associates
	· Prescribes the investor’s accounting for investments in associates where the investment in the associate leads to the holding of an ownership interest in the form of a shareholding or other formal equity structure.
	IAS 28

	IPSAS 8
	Interests in Joint Ventures
	· Provides the accounting treatment for interests in joint ventures, regardless of the structures or legal forms of the joint venture activities.
	IAS 31

	IPSAS 9
	Revenue from Exchange Transactions
	· applies to revenue arising from the following exchange transactions and events:
· The rendering of services;
· The sale of goods, and
· The use of others of entity assets yielding interest, royalties and dividends.
	IAS 18

	IPSAS 10
	Financial Reporting in Hyperinflationary Economies
	· Prescribes specific standards for entities reporting in the currency of a hyperinflationary economy, so that the financial information (including the consolidated financial information) provided is meaningful.
· The financial statements of an entity that reports in the currency of a hyperinflationary economy shall be stated in terms of the measuring unit current at the reporting date.
	IAS 29

	IPSAS 11
	Construction Contracts
	· This standard relates to the accounting treatment for revenue and costs associated with construction contracts in the financial statements of the contractor.
	IAS 11

	IPSAS 12
	Inventories
	· Prescribes the accounting treatment of inventories, including cost determination and expense recognition, including any write-down to net-realizable value. It also provides guidance on the cost formulas that are used to assign costs to inventories.
	IAS 2

	IPSAS 13
	Leases
	· Relates to lessees and lessors, the appropriate accounting policies and disclosures to apply in relation to finance and operating leases.
· The standard classifies leases into: finance and operating for accounting treatment purposes.

	IAS 17

	IPSAS 14
	Events After the Reporting Date
	· Prescribes:
1. When an entity shall adjust its financial statements for events after the reporting date.
2. Disclosures that an entity should give about the date when the financial statements were authorized for issue, and about events after the reporting date.
	IAS 10

	IPSAS 15
	Financial Instruments: Disclosure and Presentation (withdrawn & issued as IPSAS 28 & 30 Separately)
	This Standard has been withdrawn.
	IAS 32

	IPSAS 16
	Investment Property
	· Relates to accounting treatment for investment property and related disclosures
· Investment property is land or buildings held (whether by the owner or under a finance lease) to earn rentals or for capital appreciation or both, rather than for:
· use in the production or supply of goods or services or for administrative purposes;
· sale in the ordinary course of operations.
	IAS 40

	IPAS 17
	Property, Plant & Equipment
	· Prescribes the principles for the initial recognition and subsequent accounting (determination carrying amount and the depreciation charges and impairment losses) for property, plant and equipment so that users of financial statements can discern information about an entity’s investment in its property, plant and equipment and the changes in such investment.
	IAS 16

	IPSAS 18
	Segment Reporting
	· Establishes the principles for reporting financial information by segments to better understand the entity’s past performance and to identify the resources allocated to support the major activities of the entity, and enhance the transparency of financial reporting and enable the entity to better discharge its accountability obligations.
	IAS 14

	IPSAS 19
	Provisions, Contingent Liabilities & Contingent Assets
	· Prescribes appropriate recognition criteria and measurement bases for provisions, contingent liabilities and contingent assets, and to ensure that sufficient information is disclosed in the notes to the financial statements to enable users to understand their nature, timing and amount.
This standard aims at ensuring that only genuine obligations are dealt with in the financial statements.
	IAS 37

	IPSAS 20
	Related Party Disclosures
	· Ensures that financial statements disclose the existence of related party relationships and transactions between the entity and its related parties.
· This information is required for accountability purposes and to facilitate a better understanding of the financial position and performance of the reporting entity.
	IAS 24

	IPSAS 21
	Impairment of Non-Cash-Generating Assets
	· Ensure that non-cash-generating assets are carried at no more than their recoverable service amount, and to prescribe how recoverable service amount is calculated.
	IAS 36

	IPSAS 22
	Disclosure of Financial Information About the General Government Sector
	· Sets the disclosure requirements for governments which elect to present information about the general government sector (GGS) in their consolidated financial statements.
· The disclosure of appropriate information about the GGS of a government can provide a better understanding of the relationship between the market and non-market activities of the government and between financial statements and statistical bases of financial reporting.
	No corresponding IFRS

	IPSAS 23
	Revenue from Non-Exchange Transactions (Taxes &Transfers)
	· Prescribes requirements for the financial reporting of revenue arising from non-exchange transactions, other than non-exchange transactions that give rise to an entity combination.
· In a non-exchange transaction, an entity either receives value from another entity without directly giving approximately equal value in exchange, or gives value to another entity without directly receiving approximately equal value in exchange.
	No corresponding IFRS

	IPSAS 24
	Presentation of Budget Information in Financial Statements
	· Ensures that public sector entities discharge their accountability obligations and enhance the transparency of their financial statements by demonstrating compliance with the approved budget for which they are held publicly accountable and, where the budget and the financial statements are prepared on the same basis, their financial performance in achieving the budgeted results.
	No corresponding IFRS

	IPSAS 25
	Employee Benefits
	· Prescribes the accounting and disclosure for employee benefits.
· They include: short-term benefits (wages, annual leave, sick leave, bonuses, profit-sharing and non-monetary benefits); pensions; post-employment life insurance and medical benefits; termination benefits and other long-term employee benefits (long-service leave, disability, deferred compensation, and bonuses and long term profit-sharing), except for share based transactions and employee retirement benefit plans.
	IAS 19

	IPSAS 26
	Impairment of Cash-Generating Assets
	· Prescribes the procedures that an entity applies to determine whether a cash-generating asset is impaired and to ensure that impairment losses are recognized.
· This standard also specifies when an entity shall reverse an impairment loss and prescribes disclosures.
	IAS 36

	IPSAS 27
	Agriculture
	· Sets the accounting treatment and disclosures for agricultural activity.
· Agricultural activity is the management by an entity of the biological transformation of living animals or plants (biological assets) for sale, or for distribution at no charge or for a nominal charge or for conversion into agricultural produce or into additional biological assets.
	IAS 41

	IPSAS 28
	Financial Instruments: Presentation
	· This standard sets the principles for classifying and presenting financial instruments as liabilities or net assets/ equity, and for offsetting financial assets and liabilities.
	IAS 32

	IPSAS 29
	Financial Instruments: Recognition and Measurement
	· Establishes principles for recognizing, derecognizing and measuring financial assets and financial liabilities.
· All financial assets and financial liabilities, including all derivatives and certain embedded derivatives, are recognized in the statement of financial position.
	IAS 39

	IPSAS 30
	Financial Instruments: Disclosures
	· Prescribes disclosures that enable financial statement users to evaluate the significance of financial instruments to an entity, the nature and extent of their risks, and how the entity manages those risks.
	IFRS 7

	IPSAS 31
	Intangible Assets
	· Sets the accounting treatment for intangible assets that are not dealt with specifically in another IPSAS.
· IPSAS 31 does not apply to intangible assets acquired in an entity combination from a non-exchange transaction, and to powers and rights conferred by legislation, a constitution or by equivalent means, such as the power to tax.
	IAS 38

	IPSAS 32
	Service Concession Arrangements: Grantor
	· Prescribes the accounting for service concession arrangement by the grantor, a public sector entity.
	IFRIC 12



2.2.7 Financial Reporting Quality.
The communication of financial statements and related information from a business firm to third parties (external users) is known as financial reporting. The main goal of financial reporting is to provide high-quality information on reporting organizations, that can be used to make informed economic decisions (IASB, 2010). This can have a favorable impact on current and potential capital providers and as well as other stakeholders, when making economic decisions (investments, credit decisions, and resource allocation), potentially improving overall capital market efficiency (IASB, 2008; 2010). In addition, it provides information on management’s effectiveness in utilizing the resources and running the enterprise.
Financial reporting quality is the precision with which financial reports convey information about the firm’s operation. Indeed, depending on the goals of each study, there are several definitions of financial reporting quality. For example, is defined by Tang et al, (2008), as “the extent to which financial statements provide honest and fair information about the underlying performance and financial position”. IASB (2008), states that “the objective of financial reporting is to provide financial information about the reporting entity that is useful to present and potential equity investors, lenders and other creditors in making decisions in their capacity as capital providers”. AICPA (1970), defines the purpose of financial accounting and financial statements as “the provision of quantitative financial information about a business enterprise beneficial to statement users”. The term financial reporting quality encompasses both financial and non-financial information that can be used to make decisions. Both the IASB and FASB concluded in their Conceptual framework that good quality is attained by conforming to objective and qualitative financial reporting information characteristics (IASB 2008; 2010). Qualitative characteristics are the attributes that make the financial information useful (IASB, 2008). The following are the various qualitative characteristics that were investigated;
Relevance refers to the ability of information to influence the decisions made by users of that information. If Financial information has predictive value, confirmatory value, or both, it can make a difference in decisions (IASB, 2010). As a result, reported data is only helpful if it relates to topics that are of primary relevance to the users ﻿(Alfredson﻿ et ﻿al., ﻿2007).﻿
According to Ijeoma and Oghoghomeh (2014), IPSAS adoption must be beneficial to users of public sector financial statement such as international agencies, taxpayers, legislators, creditors, suppliers, public sector employees and financial analysts. The essence of preparing financial statements in line with IPSAS is that public entities must present financial position and financial performance in such manner that individuals who use the financial statements could make timely and meaningful value-related decisions.
Information becomes available to decision makers before it loses its ability to influence decisions, which is referred to as timeliness. It also refers to the amount of time it takes to make information available to others, and it is linked to decision usefulness in general (IASB, 2010).
Comparability refers to the quality of data that allows users to spot similarities and differences between two sets of economic events. It includes consistency which refers to the usage of the same accounting policies and procedures, from one period to the next within a company or across entities a single period (IASB, 2010).
2.2 Theoretical Review.
Globalization has brought a grave need for increased uniformity in standard guiding financial reports. There is a mixed view as to whether international accounting harmonization is beneficial for developing countries because it provides better-prepared standards in addition to the quality accounting framework and principles. There is also the belief that accounting information provided by developed country accounting systems is irrelevant to the decision-making models of developing countries (Perera, 1989 cited in Zeghal and Mhedhbi, 2006). This study was guided by three theories that provided theoretical argument on certain motivating and discouraging factors, that necessitates country to adopt certain practices and standards. These theories are commander theory, stakeholder’s theory and new public management theory (NPM). 
2.2.1 The Commander Theory.
The commander theory propounded by Louis Goldberg in 1965 titled “Inquiry into the Nature of Accounting” in Australia represents a fundamental strategic platform for financial statement disclosure activities. It represents a theoretical foundation and basis whereupon analysis of the possible outcomes of cross-sector transfer of accounting principles as well as rules are grounded. According to Goldberg (1965), the commander theory assumes that owner(s) of resources may well be the controllers or directors of those resources, however, in some cases, ownership and control are separated which is essential. This theory, similar to principal and agent relationship (Jensen and Meckling, 1976), focuses on situations where separation exists between the control and ownership of resources. In such instances, command remains with the controller who must direct the affairs of the institution given the power and authority bestowed on the individual while the owner(s) in return, will demand reports and accountability from the controller.
When it comes to governance, the commander theory refers to top public officials such as ministers, permanent secretaries, and special advisers as commanders. These persons are seen as individuals occupying the top level in a hierarchy of command and ought to be accountable to the state for every resource entrusted to their control through periodic financial statements. Similarly, departmental heads and directors who discharge their duties upon the directives of ministers in their respective departments must also be accountable to the relevant authorities, for the resources at their disposal. As such governments, must conduct due diligence as trustees of national resources and also make available to all stakeholder’s comprehensive financial statements, at regular periods, to allow users make informed decisions. Given that IPSAS urge for complete disclosure of all material financial information in order for stakeholders to make informed decisions. Full compliance with the commander theory requires full disclosure of public sector financial transactions, thus paving way for the production of credible and comparable government financial reports which will result in transparent and accountable governance.


2.2.2 Stakeholder’s Theory.
The stakeholder theory is a corporate ethics and organizational management theory that looks at morality and values in the workplace. Mitroff first described it in his book “Stakeholders of the Organizational Mind”, which was published in San Francisco in 1983S (Mitroff 1983). Stakeholder theory is founded on the notion that ‘‘values are a part of doing business both implicitly and overtly. It demands managers to explain a shared understanding of the value they produce, as well as what pulls the organization’s primary stakeholders together to achieve their goals’’ (Freeman, Wicks & Parmar, 2004). Financial statements are subject to stakeholders’ scrutiny to ascertain their usefulness in line with the Stakeholders theory. Danescu and Rus (2013) argue that accounting information available should serve the users for their target purpose. According to IPSAS users in the public sector, its adoption is required for measuring performance, accountability by government organizations, efficiency, and effectiveness and decision making to support a proper function of democracy.
According to Clarkson (1995), the main criticism of stakeholder theory is focusing on identifying the problem of who constitutes genuine stakeholders. Another argument is that meeting stakeholders’ interests also leads to corruption, as it offers agents the opportunity to divert the wealth away from shareholders to others. Because the stakeholders in public sector financial information reporting are different. And for the stakeholders’ varied purposes to be met, a worldwide acceptable financial reporting standard like IPSAS should be employed in preparing and presenting their financial statements.
The essence of the theory, as applied to the public sector, is that a variety of stakeholders have a vested interest in a financially successful government. Their incentive to use a government's financial statement, a source of their collective knowledge of the government comes from their desire to know the amount, timing, and degrees of uncertainty of the benefits they expect to receive from the government (Sunder, 1997). Financial reporting for general purposes lowers data asymmetry between the stakeholders and government officials in control of government financial accounting system. IPSASs are improvements on general purpose financial reporting. It is a better way to satisfy the stakeholders be it public officers or the citizens. To guard against stakeholders' being short-changed by the government or vice-versa, the use of IPSAS is regarded as a requirement. The social agreement between the public office holders and the citizens confers legitimacy on the citizens in the stakeholders' basis. To this end, the citizen organizes themselves into strata of the private entity and constitute stakeholders by contributing to the smooth operation of their affairs in anticipation of benefits as shown in the table below.
2.2.3 Stakeholders’ Expectation from Government.
	Stakeholders
	Contributions Made
	Benefits Expected

	Voters
	Government legitimacy
	Availability of public and private goods and services. Good standard of living.

	Taxpayers, fees, charges, levies payment
	Payments or promises to pay
	Public and private goods and services.

	Grantors and donors
	Financial resources
	Services per terms and agreements of grants.

	Lenders, creditors
	Financing, including financial resources
	Payment plus interest per term of credit.

	Employees
	Labour
	Reward for labour like compensation, incentives, motivation and retirement benefits.

	Contractors
	Goods and services
	Contracts and payments.


Source: Researcher’s analysis 2017
2.2.4 New Public Management Theory (NPM).
An analysis of the need for a transparent and accountability driven governance has generated debate stemming from the New Public Management (NPM). (Onalo, Lizam, and Kaseri, 2013; Andriani, Kober, and Ng (2010). Cortes (2006) explain that NPM focuses on efficiency, performance measurement, fiscal discipline, accountability and transparency.  As led by the new public management theory, numerous models of governance accommodate that societal problems are resolved by a sovereign from a perspective of accountability (Bevir 2011; Carrington, DeBuse and Lee 2008).  In tandem with NPM, there is a growing consensus concerning the merits of public sector accounting reforms (Harun, 2007).
The new public management techniques for the public sector are to facilitate more transparency in government activities, to strengthen the accountability of government, and improve decision-making (Mack, and Ryan, 2006). In response to NPM, Nigeria achieved a historic opportunity to develop a more democratic political system and to improve transparency and accountability. Nigeria adopted a multiparty system for the election of government office holders, with the executive at the central level and governors, and local government heads at the state and local levels respectively.
Also, a set of new accounting standards based on IPSAS was adopted to reform effective and efficient governance in the delivery of services to Citizens. IPSAS applies to the underlying principles of recent social, economic, public sector reforms as means to improve the accountability, transparency and public sector governance in Nigeria.  The implementation of IPSAS in Nigeria as a part of broader financial management and public sector reforms in line with the doctrine of NPM in the country is still a dream.
2.3 Empirical Review.
The influence of IPSAS on changing governmental financial reporting, a worldwide comparison was investigated by Christiaens, Vanhee, Manes-Rossi, and Aversano (2013).  Since the aim was to examine the extent IPSAS-based accrual accounting is used in central and municipal governments around the world, as well as the factors that influence the different levels of adoption, a specific questionnaire was constructed (primary data) to elicit vital information from the expert respondents selected across the world. The study discovered that the diversity in public sector financial reporting systems necessitated harmonization, which led to the development of IPSAS, despite little was known about its adoption processes at the time. The study revealed that there has been a significant shift to accrual accounting, notably to IPSAS-accrual accounting, whereby there is still skepticism, particularly among central governments. This differs from the researcher’s view since the Federal government had adopted IPSAS accrual except for exception of some States and Local Government Councils in Nigeria.
Khan & Mayes (2009) examined cash versus accrual-based accounting system concurred that, in principle, the introduction of an accrual accounting system would be beneficial to all countries on a macro and the micro levels using mainly secondary data. All countries would benefit from: a more comprehensive measure of fiscal sustainability that accrual accounting can provide; information about the full resource implications, and not just the cash expenditure, of government programs; and the enhanced transparency, and the resulting focus on better `management of assets and liabilities. However, some of the benefits are more prone to be realized if accounting and budgeting are both performed on an accrual basis.
Mhaka (2014) compared the current cash accounting basis and the planned IPSAS based accounting reporting to undertake a cost-benefit analysis of IPSAS adoption in Zimbabwe. The study demonstrates the difficulties associated with cash-based accounting, which will be addressed by using IPSAS-based standards. He explained that the adoption of IPSAS would change the financial reporting basis from current cash accounting to IPSAS-based cash accounting and accrual, and then to complete and total accrual based IPSAS. According to the study, this facilitates the reconciliation of budgeted and actual results because it would be necessary to align budget preparation to full accrual as well as the enhancement of existing capacity. It would also allow for better results-based budgeting by allowing reporting and comparison of budget against actual results.
Ijeoma and Oghoghomeh (2014) examined the expectations, benefits and challenges of adoption of International Public Sector Accounting Standards (IPSAS) in Nigeria. The Chi-square test, Kruskal Wallis test and descriptive analysis were used in this study, which used primary data. According to the conclusion of the study, the adoption of IPSAS is projected to improve the level of accountability and transparency in Nigeria’s public sector.  The adoption of IPSAS was discovered to improve comparability and worldwide best practices. It was also demonstrated that adopting IPSAS-based standards will allow for the supply of more useful information to decision-makers and improve the quality of Nigeria’s financial reporting system.
Balarabe & Aliyu (2015) examined administering parallel reporting system, real-world transiting to international public sector accounting standards has been a learning process. According to the study, the adoption of IPSAS has created a severe difficulty considering the gap created by its transition especially as one considers the place of parallel operations where one organization is yet to perfect its operations based on the International Financial Reporting Standards (IFRS) and the attendant difficulties presented by the new IPSAS. The study employed secondary source of data collection and reasoned that many of the key users of government financial statements (citizens and their political representatives) do not have a strong foundation in reading financial statements and so extra efforts are needed to make the financial statements more accessible, clear and understandable and most importantly uniformed.
Nkwagu, Uguru & Nkwede (2016) studied the effect of IPSASs on accountability of Nigerian public sector, with a focus on their effects on efficient administration of public finances, successful budget implementation, and detection of incidences of corruption among public officers in the South Eastern states of Nigeria. The study adopted survey design collecting data through primary source. The data was analyzed using descriptive statistics. Findings revealed that the use of IPSAS adoption improved accountability in the Nigerian public sector. It also showed that the use of IPSASs cleared the door for good budget implementation and eliminated the possibility of corruption in the Nigerian government. The study recommended that Nigerian government should give the required resources to ensure that IPSAS are fully implemented and maintained in the public sector.
Ijeoma (2015) examined the impact of International Public Sector Accounting Standard (IPSAS) on reliability, credibility and integrity of financial reporting in state government administration in Nigeria. The goal of this research is to determine the impact of International Public Sector Accounting Standard (IPSAS) on reliability, credibility and integrity of financial reporting in state government administration in Nigeria. The findings of this study showed that implementation of IPSAS will improve the reliability, credibility and integrity of financial reporting in state government administration in Nigeria.
Atuilik (2013) investigated the link between IPSAS adoption and perceived levels of corruption in underdeveloped and developed countries. The study employed quasi experimental research design where the Corruption Perception Index (CPI) compiled by Transparency International was used to measure perceptions of corruption. The study finds that the levels of perception of corruption for developed countries that have announced IPSAS adoption do not differ significantly from the levels of perceived corruption for the developed countries that have not yet announced their use IPSAS adoption. For developing economies, the result shows some degree of differences. He explained that developing countries may not have expected the IPSAS adoption to significantly enhance their ratings on corruption index while developing country governments might expect an improvement in their ratings. This is line with the study of Alshujairi (2014) that provides evidence that developing countries are greatly affected by corruption.
Erin, Okoye, Modebe & Ogundele (2016) investigated the impact of adoption of IPSAS on the quality of financial reporting in the Nigerian public sector. The data was collected from primary sources and evaluated using the regression analysis approach. The study found out that adoption of IPSAS has a considerable favorable influence on the quality of financial reporting in the Nigerian public sector. The research advised that regulatory authorities take appropriate steps to ensure compliance by those in charge of generating financial statements for the public sector.
Udeh and Sopekan (2015) examined the adoption of IPSAS and quality of public sector reporting. It was observed that the IPSAS adoption is expected to increase the level or quality of public sector financial reporting in Nigeria. The study affirms that accrual-based IPSAS has the possibility to improve financial reporting compared to cash-based accounting.
In all of the literature reviewed, Khan & Mayes (2009), agreed that an accrual-based accounting system would benefit all countries at both macro and micro levels in presenting a more comprehensive public sector financial information about government activities, not just cash expenditure, prior to the adoption of IPSAS. Most studies (Christiaens et al. 2013; Matsva 2015; Nkwagu et al. 2016; Erin et al. 2016) agreed that IPSASs adoption would impact greatly on accountability, reliability, budgeting, financial reporting and availability of meaningful and comparative financial data are essential in the government sector.
However, Balarabe & Aliyu, (2015) opined that IPSASs adoption constituted a serious problem considering the gap created by its transition especially where parallel operations are involved. This negated the adoption of IPSASs in the creation and presentation of public sector financial information. The previous researches failed to pay due attention to the impact of non-implementation of IPSASs at the second and third tiers of government in Nigeria. Besides, there is scarcity of research on impact of IPSAS adoption on financial reporting in the Nigerian public sector at present. However, this research examines IPSAS adoption and the financial reporting quality of public sector in Nigeria.
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CHAPTER THREE
METHODOLOGY
3.1 Introduction
This research exercise focuses on IPSAS adoption and the financial reporting quality of public sector in Nigeria. This section provides the statistical background for the data collection, data analysis and interpretation for the study. It focuses on research methodology and research design which entails the population of study, sample size, sampling techniques, sources of data, model specification and method of data analysis.
3.2 Research Design
The study was conducted using a descriptive research design. The design is used for making decision on the data sourced as it will help in obtaining similar information from various groups of persons through the use of an administered questionnaire.
3.3 Population of Study
A research population is a big group of people or items that are the subject of a scientific investigation. A population is also known as a well-defined group of people or items who are recognized to share comparable features. The population of the study comprised of professionals in Ministry of Finance, Lagos State, Nigeria. A total of 131 personnel from the Ministry of Finance, Lagos State Nigeria took part in the study.
3.4 Sampling Unit
Sampling is a method of picking individual or a subset of the population in order to make statistical inferences and estimate population characteristics. A sampling unit is one of the units into which an aggregate is divided for the purpose of sampling, with each unit being treated as distinct and indivisible at the time of selection.
3.5 Sampling Technique
This study uses a census method, in which the population and sample size are the same. Therefore, the sample size is 131 officers from the Ministry of Finance, Lagos State, Nigeria. However, out of the 150 questionnaires distributed, only 129 were returned.
3.6 Sample Size Determination
According to Siegel, (2003), a sample is a group of individuals taken from a population with the goal of estimating population characteristics. This is a portion of the population that has been chosen to adequately represent the entire population. For the purposes of this investigation, a sample size of 131 was obtained.
Table 1: Analysis of Questionnaire Distribution.
	Total questionnaire administered
	150

	Total questionnaire not returned
	21

	Total questionnaire received
	129

	Variance
	86%


Source: Researcher’s computation from questionnaire survey, 2021
The total questionnaire distributed to the respondents was 150, but 129 was returned, which was used for the census.
3.7 Method of Data Collection
The sources of information that was used in order to acquire access to useful information for this study are as follows;
a) The use of Questionnaire
b) Information from internet browsing
c) The use of library
The questionnaire was designed in a structured form and consisted of broad questions about three (3) research questions to be addressed theoretically, with responses ranging from strongly agree (SA), agree (A), neutral (N), strongly disagree (SD), and disagree (D).
3.8 Research Instrument
The research instrument was the use of questionnaire. However, the close ended questionnaire was adopted. A close ended questionnaire refers to any question for which a researcher gives research participants options from which to choose a response, and it was used to create this questionnaire. This method of analysis involves collecting, analyzing and interpreting data by paying a strict attention to respondents. It’s used a closed-ended approach and seeks a structured response that reflects the respondents’ thought on the subject matter.
3.9 Pilot Study
A pilot study is an initial, small-scale research project conducted to evaluate feasibility, duration and improve upon the study design prior to performance of a full-scale research project.
3.9.1 Validity of Research Instrument
Validity is defined as the amount to which an instrument measures what it claims to measure (Blumberg et al, 2005). It is the degree to which the outcomes are accurate. It comprises the complete experimental concept, and determines whether the produced results fit all of the criteria for a scientific research procedure. The research questions was distributed to staff at the Ministry of Finance in Lagos State, not clients or customers.
3.9.2 Reliability of Test
Reliability refers to a measurement that produces consistent and equal findings (Blumberg et al, 2005). It assesses a study’s consistency, precision, and reliability of a research (Chakrabartty, 2013). It expresses the degree to which it is free of bias (error free).
Questionnaires was administered to some of the staff and the information given was the same, no significant changes were made.
	Reliability Statistics

	Cronbach's Alpha
	N of Items

	.820
	20


Source: SPSS, 2021
Cronbach’s alpha is a measure of internal consistency, or how closely a group of things are related to one another. It is regarded to be a measure of scale reliability.
The alpha (α) coefficient for the twenty (20) items is 0.820, suggesting that the items have relatively high internal consistency. It is worthy of note, that a reliability coefficient of .70 or higher is considered acceptable in most social science research situations. Therefore, this reliability test (i.e. 0.820) is acceptable because it is greater than .70.
3.10 Method of Data Analysis
The data collected was analyzed using the Regression method of analysis with the aid of SPSS statistical package version (26.0) and also the information gathered for this study (i.e. through questionnaire).
3.10.1 Model Specification
The basis for the model specification is hinged on the theoretical framework which seeks to explain the relationship between IPSAS adoption and quality of financial reporting in the Nigerian public sector.
The model can be represented as follows;
FRQ = f(IPSAS)
Which is also, Y = f(x)…………………………………………. (1)
Where Y = y1, y2
y1 = REL
y2 = RLV
x = IPSAS
[bookmark: _Hlk75448958]y1 = α ₊ βx1 ₊ ε…………………………………………… (2)
y2 = α ₊ βx2 ₊ ε ……………………………………………. (3)
REL = α + βIPSAS + ε……………………………. (4)
RLV = α + βIPSAS + ε ………………………………. (5)
Where:
Y = Financial Reporting Quality (i.e. Dependent Variable)
x = IPSAS Adoption (i.e. Independent Variable)
y1 = Relevance
y2 = Reliability
 = Constant or Intercept
ε = Error Term
3.10.2 Measurement of Variables
	Variables
	Measurements

	FRQ
	Transparent financial information ensures financial reporting quality.

	RLV
	Free from technical jargons, providing past, present and future operational and economic information.

	REL
	Financial information provided based on IPSAS is not bias and free from material error.

	IPSAS
	IPSAS adoption enhances improvement and harmonization in public sector financial reporting system.,














CHAPTER FOUR
DATA ANALYSIS, RESULTS AND DSICUSSION OF FINDINGS
4.1 Introduction.
The goal of this chapter is to analyze, explain and present the result of the data obtained from the questionnaire administered to the respondents. The data obtained in order to test the hypothesis and draw the conclusions was obtained through the questionnaire administered to the staff at Ministry of Finance.
4.2 Data Presentation, Analysis and Interpretation.
The data obtained for the purpose of this study was analyzed through the use of Regression Analysis and Correlation Coefficient of the Statistical Package of the Social Sciences (SPSS). The analysis and the presentation of the result obtained from the data was categorized into three sections which include: 1. The analysis of the respondents’ personal data; 2. The test of the hypothesis using the SPSS packages such as the regression analysis, correlation coefficients and the descriptive analysis; 3. The outcome of the result.

	Table 2: Descriptive Statistics

	
	N
	Minimum
	Maximum
	Mean
	Std. Deviation
	Skewness
	Kurtosis

	
	Statistic
	Statistic
	Statistic
	Statistic
	Statistic
	Statistic
	Std. Error
	Statistic
	Std. Error

	Financial reporting prepared based on IPSAS basis improves stakeholder’s confidence.
	129
	1
	5
	4.60
	.644
	-2.244
	.213
	8.053
	.423

	IPSAS based financial reporting improves financial reporting system in Nigeria.
	129
	2
	5
	4.46
	.586
	-.777
	.213
	.959
	.423

	Adoption of IPSAS enhances international best practices.
	129
	2
	5
	4.43
	.648
	-1.065
	.213
	1.584
	.423

	Poor financial reporting is as a result of lack of adherence to accounting standards.
	129
	2
	5
	4.36
	.749
	-1.279
	.213
	1.818
	.423

	IPSAS adoption enhances improvement and harmonization in public sector financial reporting system
	129
	1
	5
	4.40
	.775
	-1.640
	.213
	3.603
	.423

	Financial information prepared on IPSAS basis is easy to understand and free from technical jargons
	129
	1
	5
	4.20
	.851
	-1.095
	.213
	1.228
	.423

	Financial information prepared based on IPSAS meets the information need of stakeholders
	129
	1
	5
	4.37
	.638
	-1.247
	.213
	4.676
	.423

	IPSAS financial reports are detailed in providing past, present and future operational and economic information.
	129
	2
	5
	4.34
	.734
	-.877
	.213
	.246
	.423

	IPSAS financial reporting improves entities performance and the overall economy.
	129
	1
	5
	4.27
	.827
	-1.219
	.213
	1.691
	.423

	IPSAS adoption enhances relevance of public sector financial information.
	129
	1
	5
	4.29
	.795
	-1.340
	.213
	2.450
	.423

	Adoption and application of IPSAS enhances effective transparency of financial information.
	129
	2
	5
	4.52
	.626
	-1.334
	.213
	2.472
	.423

	Application of IPSAS in public sector financial statement improves full financial statement disclosures.
	129
	2
	5
	4.37
	.650
	-.897
	.213
	1.268
	.423

	Transparent financial information ensures financial reporting quality.
	129
	3
	5
	4.48
	.546
	-.360
	.213
	-1.012
	.423

	Financial information disclosed with the aid of IPSAS is reliable for effective decision making for government entities.
	129
	2
	5
	4.35
	.746
	-.899
	.213
	.167
	.423

	Financial information provided based on IPSAS is not bias and free from material error.
	129
	1
	5
	4.05
	.963
	-1.124
	.213
	.936
	.423

	GENDER
	129
	1
	2
	1.53
	.501
	-.110
	.213
	-2.019
	.423

	AGE
	129
	1
	3
	1.92
	.568
	-.015
	.213
	.117
	.423

	ACADEMIC QUALIFICATION
	129
	1
	5
	2.94
	1.424
	.573
	.213
	-1.411
	.423

	TENURE OF SERVICE
	129
	1
	3
	1.86
	.715
	.212
	.213
	-1.015
	.423

	STAFF CATEGORY
	129
	1
	3
	2.07
	.615
	-.040
	.213
	-.325
	.423

	Valid N (listwise)
	129
	
	
	
	
	
	
	
	


Source: SPSS, 2021
From Table 1 above, the statement 1 that Financial reporting prepared based on IPSAS basis improves stakeholder’s confidence has a minimum statistic of 1, maximum statistic of 5, mean statistic value of 4.60 and standard deviation of 0.644. The statement 2 that IPSAS based financial reporting improves financial reporting system in Nigeria has a minimum statistic of 2, maximum statistic of 5, mean statistic value of 4.46 and standard deviation of 0.586. The statement 3 that Adoption of IPSAS enhances international best practices has a minimum statistic of 2, maximum statistic of 5, mean statistic value of 4.43 and standard deviation of 0.648. The statement 4 that Poor financial reporting is as a result of lack of adherence to accounting standards has a minimum statistic of 2, maximum statistic of 5, mean statistic value of 4.36 and standard deviation of 0.749. The statement 5 that IPSAS adoption enhances improvement and harmonization in public sector financial reporting system has a minimum statistic of 1, maximum statistic of 5, mean statistic value of 4.40 and standard deviation of 0.775. The statement 6 that Financial information prepared on IPSAS basis is easy to understand and free from technical jargons has a minimum statistic of 1, maximum statistic of 5, mean statistic value of 4.20 and standard deviation of 0.851. The statement 7 that Financial information prepared based on IPSAS meets the information need of stakeholders has a minimum statistic of 1, maximum statistic of 5, mean statistic value of 4.37 and standard deviation of 0.638. The statement 8 that IPSAS financial reports are detailed in providing past, present and future operational and economic information has a minimum statistic of 2, maximum statistic of 5, mean statistic value of 4.34 and standard deviation of 0.734. The statement 9 that IPSAS financial reporting improves entities performance and the overall economy has a minimum statistic of 1, maximum statistic of 5, mean statistic value of 4.27 and standard deviation of 0.827. The statement 10 that IPSAS adoption enhances relevance of public sector financial information has a minimum statistic of 1, maximum statistic of 5, mean statistic value of 4.29 and standard deviation of 0.795. The statement 11 that Adoption and application of IPSAS enhances effective transparency of financial information has a minimum statistic of 2, maximum statistic of 5, mean statistic value of 4.52 and standard deviation of 0.626. The statement 12 that Application of IPSAS in public sector financial statement improves full financial statement disclosures has a minimum statistic of 2, maximum statistic of 5, mean statistic value of 4.37 and standard deviation of 0.650. The statement 13 that Transparent financial information ensures financial reporting quality has a minimum statistic of 3, maximum statistic of 5, mean statistic value of 4.48 and standard deviation of 0.546. The statement 14 that Financial information disclosed with the aid of IPSAS is reliable for effective decision making for government entities has a minimum statistic of 2, maximum statistic of 5, mean statistic value of 4.35 and standard deviation of 0.746. The statement 15 that Financial information provided based on IPSAS is not bias and free from material error has a minimum statistic of 1, maximum statistic of 5, mean statistic value of 4.05 and standard deviation of 0.963.

Table 3:
	Financial reporting prepared based on IPSAS basis improves stakeholder’s confidence.

	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	STRONGLY DISAGREED
	1
	.8
	.8
	.8

	
	DISAGREED
	1
	.8
	.8
	1.6

	
	NEUTRAL
	2
	1.6
	1.6
	3.1

	
	AGREED
	41
	31.8
	31.8
	34.9

	
	STRONGLY AGREED
	84
	65.1
	65.1
	100.0

	
	Total
	129
	100.0
	100.0
	


Source: SPSS, 2021
From the table 2 above, 65.1% of the respondents strongly agreed to the statement that financial reporting prepared based on IPSAS improves stakeholders’ confidence, 31.8% of the respondents agreed to the statement making a total of 96.9% while 1.6% of the respondents were neutral, 0.80% of the respondents disagreed to the statements while 0.80% strongly disagreed.

Table 4:
	IPSAS based financial reporting improves financial reporting system in Nigeria.

	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	DISAGREED
	1
	.8
	.8
	.8

	
	NEUTRAL
	3
	2.3
	2.3
	3.1

	
	AGREED
	61
	47.3
	47.3
	50.4

	
	STRONGLY AGREED
	64
	49.6
	49.6
	100.0

	
	Total
	129
	100.0
	100.0
	


Source: SPSS, 2021
From the table 3 above, 49.6% of the respondents strongly agreed to the statement that IPSAS based financial reporting improves financial reporting system in Nigeria, 47.3% of the respondents agreed to the statement making a total of 96.9% while 2.3% of the respondents were neutral, 0.80% of the respondents disagreed to the statements.

Table 5:
	Adoption of IPSAS enhances international best practices.

	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	DISAGREED
	2
	1.6
	1.6
	1.6

	
	NEUTRAL
	5
	3.9
	3.9
	5.4

	
	AGREED
	57
	44.2
	44.2
	49.6

	
	STRONGLY AGREED
	65
	50.4
	50.4
	100.0

	
	Total
	129
	100.0
	100.0
	


Source: SPSS, 2021
From the table 4 above, 50.4% of the respondents strongly agreed to the statement that adoption of IPSAS enhances international best practices, 44.2% of the respondents agreed to the statement making a total of 94.6% while 3.9% of the respondents were neutral, 1.6% of the respondents disagreed to the statements.

Table 6:
	Poor financial reporting is as a result of lack of adherence to accounting standards.

	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	DISAGREED
	5
	3.9
	3.9
	3.9

	
	NEUTRAL
	6
	4.7
	4.7
	8.5

	
	AGREED
	55
	42.6
	42.6
	51.2

	
	STRONGLY AGREED
	63
	48.8
	48.8
	100.0

	
	Total
	129
	100.0
	100.0
	


Source: SPSS, 2021
From the table 5 above, 48.8% of the respondents strongly agreed to the statement that poor financial reporting is as a result of lack of adherence to accounting standards, 42.6% of the respondents agreed to the statement making a total of 91.4% while 4.7% of the respondents were neutral, 3.9% of the respondents disagreed to the statements.


Table 7:
	IPSAS adoption enhances improvement and harmonization in public sector financial reporting system

	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	STRONGLY DISAGREED
	1
	.8
	.8
	.8

	
	DISAGREED
	4
	3.1
	3.1
	3.9

	
	NEUTRAL
	5
	3.9
	3.9
	7.8

	
	AGREED
	52
	40.3
	40.3
	48.1

	
	STRONGLY AGREED
	67
	51.9
	51.9
	100.0

	
	Total
	129
	100.0
	100.0
	


Source: SPSS, 2021
From the table 6 above, 51.9% of the respondents strongly agreed to the statement that IPSAS adoption enhances improvement and harmonization in public sector financial reporting system, 40.3% of the respondents agreed to the statement making a total of 92.2% while 3.9% of the respondents were neutral, 3.1% of the respondents disagreed to the statements while 0.80% strongly disagreed.

Table 8:
	Financial information prepared on IPSAS basis is easy to understand and free from technical jargons

	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	STRONGLY DISAGREED
	1
	.8
	.8
	.8

	
	DISAGREED
	5
	3.9
	3.9
	4.7

	
	NEUTRAL
	15
	11.6
	11.6
	16.3

	
	AGREED
	54
	41.9
	41.9
	58.1

	
	STRONGLY AGREED
	54
	41.9
	41.9
	100.0

	
	Total
	129
	100.0
	100.0
	


Source: SPSS, 2021
From the table 7 above, 41.9% of the respondents strongly agreed to the statement that financial information prepared on IPSAS basis is easy to understand and free from technical jargons, 41.9% of the respondents agreed to the statement making a total of 83.8% while 11.6% of the respondents were neutral, 3.9% of the respondents disagreed to the statement while 0.80% strongly disagreed.

Table 9:
	Financial information prepared based on IPSAS meets the information need of stakeholders

	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	STRONGLY DISAGREED
	1
	.8
	.8
	.8

	
	NEUTRAL
	5
	3.9
	3.9
	4.7

	
	AGREED
	67
	51.9
	51.9
	56.6

	
	STRONGLY AGREED
	56
	43.4
	43.4
	100.0

	
	Total
	129
	100.0
	100.0
	


Source: SPSS, 2021
From the table 8 above, 43.4% of the respondents strongly agreed to the statement that financial information prepared based on IPSAS meets the Information need of stakeholders, 51.9% of the respondents agreed to the statement making a total of 95.3% while 3.9% of the respondents were neutral, 0.80% strongly disagreed.

Table 10:
	IPSAS financial reports are detailed in providing past, present and future operational and economic information.

	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	DISAGREED
	2
	1.6
	1.6
	1.6

	
	NEUTRAL
	14
	10.9
	10.9
	12.4

	
	AGREED
	51
	39.5
	39.5
	51.9

	
	STRONGLY AGREED
	62
	48.1
	48.1
	100.0

	
	Total
	129
	100.0
	100.0
	


Source: 2021

From the table 9 above, 48.1% of the respondents strongly agreed to the statement that IPSAS financial reports are detailed in providing past, present and future operational and economic information, 39.5% of the respondents agreed to the statement making a total of 87.6% while 10.9% of the respondents were neutral, 1.6% disagreed.


Table 11:
	IPSAS financial reporting improves entities performance and the overall economy.

	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	STRONGLY DISAGREED
	1
	.8
	.8
	.8

	
	DISAGREED
	4
	3.1
	3.1
	3.9

	
	NEUTRAL
	13
	10.1
	10.1
	14.0

	
	AGREED
	52
	40.3
	40.3
	54.3

	
	STRONGLY AGREED
	59
	45.7
	45.7
	100.0

	
	Total
	129
	100.0
	100.0
	


Source: SPSS, 2021

From the table 10 above, 45.7% of the respondents strongly agreed to the statement that IPSAS financial reporting improves entities performance and the overall economy, 40.3% of the respondents agreed to the statement making a total of 86% while 10.1% of the respondents were neutral, 3.1% of the respondents disagreed to the statement while 0.80% strongly disagreed.

Table 12:
	IPSAS adoption enhances relevance of public sector financial information.

	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	STRONGLY DISAGREED
	1
	.8
	.8
	.8

	
	DISAGREED
	4
	3.1
	3.1
	3.9

	
	NEUTRAL
	9
	7.0
	7.0
	10.9

	
	AGREED
	57
	44.2
	44.2
	55.0

	
	STRONGLY AGREED
	58
	45.0
	45.0
	100.0

	
	Total
	129
	100.0
	100.0
	


Source: SPSS, 2021
From the table 11 above, 45.0% of the respondents strongly agreed to the statement that IPSAS adoption enhances relevance of public sector financial information, 44.2% of the respondents agreed to the statement making a total of 89.2% while 7.0% of the respondents were neutral, 3.1% of the respondents disagreed to the statement while 0.80% strongly disagreed.






Table 13:
	Adoption and application of IPSAS enhances effective transparency of financial information.

	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	DISAGREED
	2
	1.6
	1.6
	1.6

	
	NEUTRAL
	3
	2.3
	2.3
	3.9

	
	AGREED
	50
	38.8
	38.8
	42.6

	
	STRONGLY AGREED
	74
	57.4
	57.4
	100.0

	
	Total
	129
	100.0
	100.0
	


Source: SPSS, 2021
From the table 12 above, 57.4% of the respondents strongly agreed to the statement that adoption and application of IPSAS enhances effective transparency of financial information, 38.8% of the respondents agreed to the statement making a total of 96.2% while 2.3% of the respondents were neutral, 1.6% disagreed.

Table 14:
	Application of IPSAS in public sector financial statement improves full financial statement disclosures.

	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	DISAGREED
	2
	1.6
	1.6
	1.6

	
	NEUTRAL
	6
	4.7
	4.7
	6.2

	
	AGREED
	63
	48.8
	48.8
	55.0

	
	STRONGLY AGREED
	58
	45.0
	45.0
	100.0

	
	Total
	129
	100.0
	100.0
	


Source: SPSS, 2021
From the table 13 above, 45.0% of the respondents strongly agreed to the statement that application of IPSAS in the public sector financial statement improves full financial statement disclosures, 48.8% of the respondents agreed to the statement making a total of 93.8% while 4.7% of the respondents were neutral, 1.6% disagreed.



Table 15:
	Transparent financial information ensures financial reporting quality.

	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	NEUTRAL
	3
	2.3
	2.3
	2.3

	
	AGREED
	61
	47.3
	47.3
	49.6

	
	STRONGLY AGREED
	65
	50.4
	50.4
	100.0

	
	Total
	129
	100.0
	100.0
	


Source: SPSS, 2021
From the table 14 above, 50.4% of the respondents strongly agreed to the statement that transparent financial information ensures financial reporting quality, 47.3% of the respondents agreed to the statement making a total of 97.7% while 2.3% of the respondents were neutral.

Table 16:
	Financial information disclosed with the aid of IPSAS is reliable for effective decision making for government entities.

	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	DISAGREED
	2
	1.6
	1.6
	1.6

	
	NEUTRAL
	15
	11.6
	11.6
	13.2

	
	AGREED
	48
	37.2
	37.2
	50.4

	
	STRONGLY AGREED
	64
	49.6
	49.6
	100.0

	
	Total
	129
	100.0
	100.0
	


Source: SPSS, 2021
From the table 15 above, 49.6% of the respondents strongly agreed to the statement that financial information disclosed with the aid of IPSAS is reliable for effective decision making for government entities, 37.2% of the respondents agreed to the statements making a total of 86.8% while 11.3% of the respondents were neutral, 1.6% disagreed.






Table 17:
	Financial information provided based on IPSAS is not bias and free from material error.

	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	STRONGLY DISAGREED
	2
	1.6
	1.6
	1.6

	
	DISAGREED
	11
	8.5
	8.5
	10.1

	
	NEUTRAL
	11
	8.5
	8.5
	18.6

	
	AGREED
	59
	45.7
	45.7
	64.3

	
	STRONGLY AGREED
	46
	35.7
	35.7
	100.0

	
	Total
	129
	100.0
	100.0
	


Source: SPSS, 2021
From the table 16 above, 35.7% of the respondents strongly agreed to the statement that financial information provided based on IPSAS is not bias and free from material error, 45.7% of the respondents agreed to the statements making a total of 81.4% while 8.5% of the respondents were neutral, 8.5% of the respondents disagreed to the statements while 1.6% strongly disagreed.

Table 18:
	GENDER

	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	Male
	61
	47.3
	47.3
	47.3

	
	Female
	68
	52.7
	52.7
	100.0

	
	Total
	129
	100.0
	100.0
	


Source: SPSS, 2021
From the table 17 above, 52.7% of the respondents were female while 47.3% of the respondents were male.

Table 19:
	AGE

	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	21-30
	26
	20.2
	20.2
	20.2

	
	31-50
	87
	67.4
	67.4
	87.6

	
	51 & ABOVE
	16
	12.4
	12.4
	100.0

	
	Total
	129
	100.0
	100.0
	


Source: SPSS, 2021
From the table 18 above, 12.4% of the respondents were 51 & above, 67.4% of the respondents were 31-50, while 20.2% of the respondents were 21-30.

Table 20:
	ACADEMIC QUALIFICATION

	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	BELOW 1ST DEGREE
	8
	6.2
	6.2
	6.2

	
	BSC/HND
	74
	57.4
	57.4
	63.6

	
	MSC/MBA
	1
	.8
	.8
	64.3

	
	PHD
	10
	7.8
	7.8
	72.1

	
	PROFESSIONALS
	36
	27.9
	27.9
	100.0

	
	Total
	129
	100.0
	100.0
	


Source: SPSS, 2021
From the table 19 above, 27.9% of the respondents represents professionals, 7.8% represents PHD, 0.8% represents MSC/MBA, 57.4% represents BSC/HND while 6.2% represents below first degree.

Table 21:
	TENURE OF SERVICE

	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	LESS 10 YEARS
	43
	33.3
	33.3
	33.3

	
	10-19
	61
	47.3
	47.3
	80.6

	
	20 & ABOVE
	25
	19.4
	19.4
	100.0

	
	Total
	129
	100.0
	100.0
	


Source: SPSS, 2021

From the table 20 above, 19.4% of the respondents represents 20 & above, 47.3% represents 10-19, while 33.3% represents less than 10 years.










Table 22:
	STAFF CATEGORY

	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	JUNIOR STAFF
	20
	15.5
	15.5
	15.5

	
	SENIOR STAFF
	80
	62.0
	62.0
	77.5

	
	MANAGERS
	29
	22.5
	22.5
	100.0

	
	Total
	129
	100.0
	100.0
	


Source: SPSS, 2021
From the table 21 above, 22.5% of the respondents were managers, 62.0% of the respondents were senior staff while 15.5% were junior staff.

[bookmark: _Hlk80800368]Table 23:
	ANOVAa

	Model
	Sum of Squares
	df
	Mean Square
	F
	Sig.

	1
	Regression
	23.250
	19
	1.224
	6.423
	.000b

	
	Residual
	20.765
	109
	.191
	
	

	
	Total
	44.016
	128
	
	
	

	a. Dependent Variable: IPSAS based financial reporting improves financial reporting system in Nigeria.

	b. Predictors: (Constant), STAFF CATEGORY, IPSAS financial reporting improves entities performance and the overall economy., GENDER, Adoption of IPSAS enhances international best practices., Application of IPSAS in public sector financial statement improves full financial statement disclosures., Financial information prepared on IPSAS basis is easy to understand and free from technical jargons, Financial reporting prepared based on IPSAS basis improves stakeholder’s confidence., Poor financial reporting is as a result of lack of adherence to accounting standards., IPSAS adoption enhances improvement and harmonization in public sector financial reporting system, ACADEMIC QUALIFICATION, Transparent financial information ensures financial reporting quality., IPSAS adoption enhances relevance of public sector financial information., AGE, Financial information disclosed with the aid of IPSAS is reliable for effective decision making for government entities., Adoption and application of IPSAS enhances effective transparency of financial information., Financial information prepared based on IPSAS meets the information need of stakeholders, IPSAS financial reports are detailed in providing past, present and future operational and economic information., TENURE OF SERVICE, Financial information provided based on IPSAS is not bias and free from material error.


Source: SPSS, 2021
From table 22, it was indicated that the independent variable (i.e. IPSAS Adoption) had positive and significant impact on the dependent variable (i.e. Financial Reporting Quality) at a p-value of 0.000 which is less than 0.05. Hence, there is an indication that the p-value is 0.000, which indicates that the hypothesis is statistically significant at level of significance (5%); hence p-value of the test statistic is less than alpha value (0.00<0.05).
Table 24:
	Model Summaryb

	Model
	R
	R Square
	Adjusted R Square
	Std. Error of the Estimate
	Change Statistics
	Durbin-Watson

	
	
	
	
	
	R Square Change
	F Change
	df1
	df2
	Sig. F Change
	

	1
	.727a
	.528
	.446
	.436
	.528
	6.423
	19
	109
	.000
	2.195

	a. Predictors: (Constant), STAFF CATEGORY, IPSAS financial reporting improves entities performance and the overall economy., GENDER, Adoption of IPSAS enhances international best practices., Application of IPSAS in public sector financial statement improves full financial statement disclosures., Financial information prepared on IPSAS basis is easy to understand and free from technical jargons, Financial reporting prepared based on IPSAS basis improves stakeholder’s confidence., Poor financial reporting is as a result of lack of adherence to accounting standards., IPSAS adoption enhances improvement and harmonization in public sector financial reporting system, ACADEMIC QUALIFICATION, Transparent financial information ensures financial reporting quality., IPSAS adoption enhances relevance of public sector financial information., AGE, Financial information disclosed with the aid of IPSAS is reliable for effective decision making for government entities., Adoption and application of IPSAS enhances effective transparency of financial information., Financial information prepared based on IPSAS meets the information need of stakeholders, IPSAS financial reports are detailed in providing past, present and future operational and economic information., TENURE OF SERVICE, Financial information provided based on IPSAS is not bias and free from material error.

	b. Dependent Variable: IPSAS based financial reporting improves financial reporting system in Nigeria.


Source: SPSS, 2021
From table 23, the R2 is 0.528 or 52.8% the adjusted R2 (0.446 or 44.6%) shows that the explanatory variables significantly explain variations in the dependent variable, meaning that the independent variable have a 44.6% explanatory ability of explicating the behavior of the dependent variable. The F-test (6.423) presented in table 22 shows that the exogenous variables jointly explain variations in the dependent variations to a significant degree.



Table 25:
	Coefficientsa

	Model
	Unstandardized Coefficients
	Standardized Coefficients
	t
	Sig.
	Correlations
	Collinearity Statistics

	
	B
	Std. Error
	Beta
	
	
	Zero-order
	Partial
	Part
	Tolerance
	VIF

	1
	(Constant)
	-.186
	.573
	
	-.324
	.747
	
	
	
	
	

	
	Financial reporting prepared based on IPSAS basis improves stakeholder’s confidence.
	.365
	.073
	.401
	4.972
	.000


	.534
	.430
	.327
	.665
	1.504

	
	Adoption of IPSAS enhances international best practices.
	.208
	.072
	.230
	2.899
	.005
	.440
	.268
	.191
	.688
	1.453

	
	Poor financial reporting is as a result of lack of adherence to accounting standards.
	.068
	.066
	.086
	1.023
	.309
	.293
	.097
	.067
	.608
	1.645

	
	IPSAS adoption enhances improvement and harmonization in public sector financial reporting system
	-.020
	.062
	-.026
	-.317
	.752
	.287
	-.030
	-.021
	.650
	1.538

	
	Financial information prepared on IPSAS basis is easy to understand and free from technical jargons
	.142
	.061
	.206
	2.308
	.023
	.330
	.216
	.152
	.544
	1.838

	
	Financial information prepared based on IPSAS meets the information need of stakeholders
	-.014
	.090
	-.015
	-.151
	.881
	.272
	-.014
	-.010
	.450
	2.223

	
	IPSAS financial reports are detailed in providing past, present and future operational and economic information.
	.058
	.079
	.072
	.732
	.466
	.397
	.070
	.048
	.445
	2.247

	
	IPSAS financial reporting improves entities performance and the overall economy.
	-.009
	.080
	-.012
	-.109
	.914
	.370
	-.010
	-.007
	.340
	2.940

	
	IPSAS adoption enhances relevance of public sector financial information.
	.093
	.064
	.127
	1.464
	.146
	.396
	.139
	.096
	.579
	1.726

	
	Adoption and application of IPSAS enhances effective transparency of financial information.
	.064
	.083
	.069
	.777
	.439
	.391
	.074
	.051
	.553
	1.808

	
	Application of IPSAS in public sector financial statement improves full financial statement disclosures.
	.140
	.073
	.156
	1.934
	.056
	.288
	.182
	.127
	.668
	1.497

	
	Transparent financial information ensures financial reporting quality.
	.111
	.093
	.104
	1.194
	.235
	.284
	.114
	.079
	.574
	1.742

	
	Financial information disclosed with the aid of IPSAS is reliable for effective decision making for government entities.
	.005
	.074
	.007
	.069
	.945
	.347
	.007
	.005
	.482
	2.073

	
	Financial information provided based on IPSAS is not bias and free from material error.
	-.135
	.064
	-.222
	-2.117
	.037
	.316
	-.199
	-.139
	.394
	2.536

	
	GENDER
	-.128
	.084
	-.110
	-1.520
	.131
	-.082
	-.144
	-.100
	.830
	1.205

	
	AGE
	-.001
	.092
	-.001
	-.008
	.994
	.037
	-.001
	-.001
	.550
	1.818

	
	ACADEMIC QUALIFICATION
	-.001
	.035
	-.001
	-.017
	.987
	.025
	-.002
	-.001
	.613
	1.631

	
	TENURE OF SERVICE
	.120
	.081
	.146
	1.474
	.143
	.097
	.140
	.097
	.439
	2.279

	
	STAFF CATEGORY
	-.107
	.095
	-.112
	-1.122
	.264
	-.003
	-.107
	-.074
	.434
	2.303

	a. Dependent Variable: IPSAS based financial reporting improves financial reporting system in Nigeria.


Source: SPSS, 2021
[bookmark: _Hlk80883390]From table 24 above, the statement that the financial reporting prepared based on IPSAS basis improves stakeholder’s confidence has a t-coefficient of 4.972 with the p-value = 0.000 ˂ 0.05. This is an indication that it is less than 0.05 and the VIF of 1.504 which is ˂ 10. This is an indication that the financial reporting prepared based on IPSAS basis improves stakeholder’s confidence. The statement that the adoption of IPSAS enhances international best practices has a t-coefficient of 2.899 with the p-value of 0.005 ˂ 0.05. This is shows that it is less than 0.05 and the VIF of 1.453 which is ˂ 10. This is reveals that the adoption of IPSAS enhances international best practices. The statement that the poor financial reporting is as a result of lack of adherence to accounting standards has a t-coefficient of 1.023 with the p-value = 0.309 ˂ 0.05. This is an indication that it is less than 0.05 and the VIF of 1.645 which is ˂ 10. This is an indication that the poor financial reporting is as a result of lack of adherence to accounting standards. The statement that the IPSAS adoption enhances improvement and harmonization in public sector financial reporting system has a t-coefficient of -0.317 with the p-value = 0.752 ˃ 0.05 which means that there is less agreement to the statement and the VIF of 1.538 which is ˂ 10. This is reveals that the IPSAS adoption enhances improvement and harmonization in public sector financial reporting system. The statement that the financial information prepared on IPSAS basis is easy to understand and free from technical jargons has a t-coefficient of 2.308 with the p-value = 0.023 ˂ 0.05. This indicates that it is less than 0.05 and the VIF of 1.838 ˂ 10. This indicates that the financial information prepared on IPSAS basis is easy to understand and free from technical jargons. The statement that the financial information prepared based on IPSAS meets the information need of stakeholders has a t-coefficient of -0.151 with the p-value = 0.881 ˃ 0.05 and the VIF of 2.223 ˂ 10. This shows that the financial information prepared based on IPSAS meets the information need of stakeholders. The statement that the IPSAS financial reports are detailed in providing past, present and future operational and economic information has a t-coefficient of 0.732 with the p-value = 0.466˂ 0.05. This indicates that it is less than 0.05 and the VIF of 2.247 ˂ 10. This reveals that the IPSAS financial reports are detailed in providing past, present and future operational and economic information. The statement that the IPSAS financial reporting improves entities performance and the overall economy has a t-coefficient of -0.109 with the p-value = 0.914 ˃ 0.05 and the VIF of 2.940 which is ˂ 10. This reveals that the IPSAS financial reporting improves entities performance and the overall economy. The statement that the IPSAS adoption enhances relevance of public sector financial information has a t-coefficient of 1.464 with the p-value = 0.146 ˂ 0.05. This shows that it is less than 0.05 and the VIF of 1.726 which is ˂ 10. This reveals that the IPSAS adoption enhances relevance of public sector financial information. The statement that the adoption and application of IPSAS enhances effective transparency of financial information has a t-coefficient of 0.777 with the p-value = 0.439 ˂ 0.05. This show that it is less than 0.05 and the VIF of 1.808 which is ˂ 10. This shows that the adoption and application of IPSAS enhances effective transparency of financial information. The statement that the application of IPSAS in public sector financial statement improves full financial statement disclosure has a t-coefficient of 1.934 with the p-value = 0.056 ˂ 0.05. This shows that it is less than 0.05 and the VIF of 1.497 which is ˂ 10. This indicates that the application of IPSAS in public sector financial statement improves full financial statement disclosures. The statement that the transparent financial information ensures financial reporting quality has a t-coefficient of 1.194 with the p-value = 0.235 ˂ 0.05. This shows that it is less than 0.05 and the VIF of 1.742 which is ˂ 10. This reveals that the transparent financial information ensures financial reporting quality. The statement that the financial information disclosed with the aid of IPSAS is reliable for effective decision making for government entities has a t-coefficient of 0.069 with the p-value = 0.945 ˃ 0.05 which means that there is less agreement to the statement and the VIF of 2.073 which is ˂ 10. This reveals that the financial information disclosed with the aid of IPSAS is reliable for effective decision making for government entities. That statement that the financial information provided based on IPSAS is not bias and free from material error has a t-coefficient of -2.117 with the p-value = 0.037 ˂ 0.05. This shows that it is less than 0.05 and the VIF of 2.536 which is ˂ 10.
4.3 Test of Hypothesis
The following hypotheses were tested in this study:
H01: IPSAS adoption has no effect on the reliability of financial reporting information in the public sector.
The analysis from the statement that the financial information provided based on IPSAS is not bias and free from material error has a p-value of 0.037 ˂ 0.05. This indicates that the hypothesis is less than 0.05 and that it is statistically significant at level of significance (5%). Therefore, the statement that the financial information provided based on IPSAS is not bias and free from material error has effect on the IPSAS adoption on the reliability of financial reporting information in the public sector. So, we reject null hypothesis and conclude that adoption of IPSAS has effect on reliability of financial statement.
H02: There is no significant impact between IPSAS adoption and relevance in the public sector financial information.
The analysis from the statement that the financial information prepared on IPSAS basis is easy to understand and free from technical jargons has a p-value of 0.023˂ 0.05. This reveals that it is less than 0.05 and that it is statistically significant at level of significance (5%). Therefore, the statement that the financial information prepared on IPSAS basis is easy to understand and free from technical jargons has effect on the impact between IPSAS adoption and relevance in the public sector financial information. So, we reject null hypothesis and conclude that the adoption of IPSAS has effect on the relevance in the public sector financial information.
H03: There is no link between IPSAS adoption and financial reporting quality in the public sector financial information.
The analysis from the statement that the financial reporting prepared based on IPSAS basis improves stakeholder’s confidence has a p-value of 0.000˂ 0.05. This shows that it is less than 0.05 and that it is statistically significant at level of significance (5%). Therefore, the statement that the financial reporting prepared based on IPSAS basis improves stakeholder’s confidence has effect on the link between IPSAS adoption and financial reporting quality in the public sector financial information. So, we reject null hypothesis and conclude that the adoption of IPSAS has effect on the financial reporting quality in the public sector financial information.
[bookmark: _Hlk80951203]Also, the analysis from the statement that the adoption of IPSAS enhances international best practices has a p-value of 0.005˂ 0.05. This indicates that it is less than 0.05 and that it is statistically significant at level of significance (5%). Therefore, the statement that the adoption of IPSAS enhances international best practices has effect on the link between IPSAS adoption and financial reporting quality in the public sector financial information. So, we reject null hypothesis and conclude that the adoption of IPSAS has effect on the financial reporting quality in the public sector financial information.







CHAPTER FIVE
SUMMARY, CONCLUSION AND RECOMMENDATIONS
5.1 Introduction.
This chapter enumerates the summary of the research exercise on the IPSAS adoption and the financial reporting quality of public sector in Nigeria. The chapter discussed the findings from the research exercise, the conclusions and the recommendations given based on the study’s findings, which will go a long way in the Nigeria public sector. The research also will stand as a foundation for further study on the subject matter in Nigeria.
5.2 Summary of the Study.
This focus of this study is on the adoption of IPSAS and the financial reporting quality of the public sector in Lagos, Nigeria. The objectives of the study are enumerated below:
1. To ascertain the effect of IPSAS adoption on the reliability of public sector financial information.
2. To assess the impact between IPSAS adoption and relevance of the Public sector financial information.
3. To determine the relationship between IPSAS adoption and financial reporting quality in the public sector financial information.
The first objective of this study is to ascertain the effect of IPSAS adoption on the reliability of public sector financial information, using the views of the respondents that filled the questionnaires of the project. The results of data analysis revealed that IPSAS adoption is statistically significant will enhance the reliability of public sector financial information. The second objective which is to assess the impact of IPSAS adoption on the relevance of the public sector financial information of public sector in Lagos Nigeria. The study reveals that it is statistically significant because it rejects the null hypothesis and accept the alternate hypothesis. However, the final objective, to determine the relationship between IPSAS adoption and financial reporting quality in the public sector financial information has a p-value less than 0.05, which makes it statistically significant.
In order to achieve the objectives stated above, 150 questionnaires were administered to the staff at the Ministry of Finance situated at Alausa, Ikeja. Out of these 150 questionnaires, 129 were returned properly filled which constitute 86% of the total questionnaire administered while 21 were either returned blank or withheld. The hypotheses were tested using the regression analysis and correlation coefficient.  Based on the test of hypotheses, the null hypotheses were rejected and the conclusion drawn therefrom was that the adoption of IPSAS enhances financial reporting quality of the public sector in Nigeria.
The study aimed at the adoption of IPSAS and the financial reporting quality of the public sector in Nigeria. The study focused on three major objectives in order to unravel the subject matter and three major hypotheses were also tested which include: the test of significance of IPSAS adoption has no effect on the reliability of financial reporting information in the public sector; the test of significance on the impact between IPSAS adoption on the relevance in the public sector financial information; the test of significance between IPSAS adoption and financial reporting quality in the public sector financial information. The summary of the findings is the summary of data obtained from the responses given in the questionnaire administered.
5.3 Conclusion
This adoption of International Public Sector Accounting Standards (IPSAS) and financial reporting quality in the Nigeria public sector were discussed in this study. Specifically, it analyzed the effect of IPSAS adoption on two major qualitative characteristics, which are relevance and reliability and also their effect on financial reporting quality. From the findings of the study, it was observed that adoption of IPSAS is expected to increase the level of reliance and relevance on public sector financial reporting in Nigeria. It was also determined that IPSAS based standards will allow for the dissemination of more relevant and vital information to decision makers and professionals, and well improve the quality of financial reporting system in Nigeria. Primary data were collected using questionnaire from Ministry of Finance at Alausa Ikeja, the number of data collected were 129 out of 150, it was analyzed using descriptive statistics, regression analysis and correlation coefficient. However, the study concluded that IPSAS adoption has effect on the financial reporting quality of the public sector in Nigeria.



5.4 Recommendation
Based on the major findings and the conclusion drawn from the study, the following recommendations were made to improve the quality of financial reporting in Nigerian Public sector and thereby boost public sector financial reporting confidence. These are;
1. Government should put in place an enabling legislative framework and also look forward into all the macro-economic factors that will aid the smooth running of IPSAS adoption in Nigeria.
2. Government should recruit and also engage professionals to drive the process and adoption of IPSAS to reflect stakeholder’s expectation and public confident in financial reporting in the public sector.
3. IPSAS knowledge and awareness should be well integrated into the three tiers of the Nigerian Government, and the public at large should be sensitized on the numerous benefits offered by IPSAS adoption.
4. There should also be measure put in place by governments to check compliance to IPSAS by public sector entities and violators should be punished accordingly to serve as deterrent to others.
5. IPSAS adoption and implementation should be included in school curricular, and it should also be updated. Also, there should be adequate funding which should be geared in conducting more and vibrant research on the subject of study.

5.5 Suggestion for Further Studies
This study can be furthered by various researchers and academic professionals who are interested in exploring other parts of the qualitative characteristics of financial reporting. 
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Appendix 1
QUESTIONNAIRE

IPSAS ADOPTION AND THE FINANCIAL REPORTING QUALITY OF PUBLIC SECTOR IN NIGERIA: A PROFESSIONAL PERSPECTIVE.

Dear Respondents,
I am a final year student of Mountain Top University. I am currently writing a project on the above-named topic which is one of the prerequisites to be awarded a Degree in Accounting. I will be glad if the questionnaire is completed to the best of your knowledge with utmost sincerity to achieve credible results. The information provided will only be used for academic purpose, and will be treated with utmost confidentiality.
Please answer the following questions by ticking the one you consider most appropriate among the alternatives.
Thank you for your sincere cooperation.

Yours faithfully,
OJETOLA, KEHINDE DEBORAH. 						MRS ABIMBOLA JOSHUA
         (Student)                                               				       (Supervisor)










SECTION A
BIOGRAPHY
1. Gender: 		a) Male [   ]            b) Female [   ]

2. Age:       		a) 21-30yrs  [   ]      b) 31-50yrs [   ]                    c) 51-above  [   ]


3. Academic qualification: 	a) Below First Degree [   ]   b) B.Sc./HND [   ]    c) M.SC/MBA/PHD [   ]
d) Professionals [   ]


4. How long have you worked in the organization?

a) Less than 10 year [   ]   b) 10-19 years [   ]         c) 20 and above [   ]

5. Staff Category:
a) Junior Staff [   ]	     b)  Senior Staff [   ]         c) Managers [   ]







SECTION B
Please kindly indicate the extent to which you agree with the following statements on IPSAS adoption and financial reporting quality of public sector in Nigeria.
Key: SA= Strongly Agree, A= Agree, N= Neutral, D= Disagree, and SD= Strongly Disagree
	IPSAS ADOPTION AND FINANCIAL REPORTING QUALITY.

	SA
5
	A
4
	N
3
	D
2
	SD
1

	1) Financial reporting prepared based on IPSAS basis improves stakeholder’s confidence.
	
	
	
	
	

	2) IPSAS based financial reporting improves financial reporting system in Nigeria.
	
	
	
	
	

	3) Adoption of IPSAS enhances international best practices.
	
	
	
	
	

	4) Poor financial reporting is as a result of lack of adherence to accounting standards.
	
	
	
	
	

	5) IPSAS adoption enhances improvement and harmonization in public sector financial reporting system.
	
	
	
	
	

	
RELEVANCE.
	
	
	
	
	

	1) Financial information prepared on IPSAS basis is easy to understand and free from technical jargons.
	
	
	
	
	

	2) Financial information prepared based on IPSAS meets the information need of stakeholders.
	
	
	
	
	

	3) IPSAS financial reports are detailed in providing past, present and future operational and economic information.
	
	
	
	
	

	4) IPSAS financial reporting improves entities performance and the overall economy.
	
	
	
	
	

	5) IPSAS adoption enhances relevance of public sector financial information.
	
	
	
	
	

	
IPSAS AND RELIABILITY OF FINANCIAL
INFORMATION.

	
	
	
	
	

	1) Adoption and application of IPSAS enhances effective transparency of financial information.
	
	
	
	
	

	2) Application of IPSAS in public sector financial statement improves full financial statement disclosures.
	
	
	
	
	

	3) Transparent financial information ensures financial reporting quality.
	
	
	
	
	

	4) Financial information disclosed with the aid of IPSAS is reliable for effective decision making for government entities.
	
	
	
	
	

	5) Financial information provided based on IPSAS is not bias and free from material error.
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